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Jamaican Stock Market
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Weekly Movement in Indices
Indices
JSE Combined Index
JSE Market Index
All Jamaican Composite
Jamaica Select Index
JSE Cross Listed Index

Closing Levels

Change

100,020.21

+279.89

97,950.24

+593.34

108,420.98
2,912.27
499.06

+663.19
+9.91
-

Most Active Stocks
JMMB

10,796,325

28.87%

JBG

8,340,287

22.30%

LIME

4,409,784

11.79%

Top Winners & Losers This Week
$ Change

% Change

Winner:CCC

+1.74

26.98%

Winner:AFS

+1.66

14.95%

Loser:DCOVE

-2.07

-17.25%

Loser:HL

-2.00

-11.76

Lasco Financial Services Earnings Up
14.4% In Q1
Lasco Financial Services Ltd (LASF) started off the 2015/16
financial year on a good note. Earnings for the period increased
by 14.4% year-on-year to $54.2Mn during the three month period
ended June 2015. Management’s strategic push to drive revenues
through increased marketing efforts to the diaspora, the expansion
of its remittance agent and cambio networks and the thrust to
increase its loans businesses reaped some success. Consequently,
revenues moved up by $14.2Mn (+8%) to $191.6Mn. However,
the expansion of the company’s network led to an increase in
staff costs and resulted in a 5.5% increase in total expenses to
$137.4Mn. The notable increase in revenues was able to offset
the increase in total expenses as reflected by the improvement
in LASF’s efficiency ratio (cost-to-income) from 73.3% in Q1
FY2014/15 to 71.7% in Q1 FY2015/16. It is anticipated that the
continued focus on market expansion and loan portfolio growth
will assist in driving income for the rest of the financial year.
At its current price of $1.55, the trailing P/E is 9.62X while P/B is
2.19X.
Lasco Manufacturing Limited (LASM)
LASM closed the first quarter of FY2015/16 with earnings
of $246.6Mn which represented a 74.6% increase over the
corresponding prior year period. The marked improvement in
earnings was primarily as a result of strong top-line growth, helped
by continued marketing and promotion of its new juice drink line,
iCool brand. Sales revenue for the quarter was $1,440Mn, an
increase of 34% over the same period last year. To meet growing
demand for the iCool brand of beverages, the company doubled
the production capacity at its liquid plant. With sales increasing at
a faster pace relative to cost of sales, this allowed for a 307 basis
point widening of its gross profit margin to 33.0%.
There was a notable increase in operating expenses, 29.3%,
which bore the effect of increased marketing and selling expenses
geared at increasing the visibility of its new products. However the
company’s cost to income ratio, which is a measure of productivity,
improved from 13.3% to 12.8%.
Looking ahead, the management of LASM has indicated plans to
invest further in new equipment to increase its capacity and also
introduce new products once the production capacity at plant
allows. The company recently spent an additional US$5Mn on new
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equipment, to double capacity at its liquid plant. It is to
open its new dry plant within the next quarter.
LASM stock is currently trading at a price of$1.64, up
46.4% since the start of the year, with a PE of 8.58X.
Trinidad Cement Ltd Solidifies Profits in H1 2015
During the six month period ended June 2014, Trinidad
Cement Ltd (TCL) recorded a net profit of TT$321Mn
(EPS: TT$1.03), a TT$291.1Mn increase when compared
to same period in 2014. Total revenues grew by 1.3% to
TT$1,087.7Mn on account of an increase in cement sales
and higher concrete aggregate sales. Lower depreciation
costs and operating expenses resulted in a significant
improvement in the company’s operating profit margin
from 13.2% in H1 2014 to $24.3% in 2015. However,
the lion’s share of the expansion in TCL’s earnings
performance was due to net debt restructuring gains.
TCL concluded an agreement whereby the company’s
management restructured debt which led to a benefit from
prepayment discounts of TT$197.1Mn during the period.
Though the increase in earnings is welcomed news, TCL
will need to grow core earnings on a sustainable basis in
order to prove to investors that there is a turnaround in
its performance.

JMD Money Market
The Bank of Jamaica (BOJ) VR CDs that opened on Monday,
July 20th closed on Monday, July 27th with total participation
of J$1.18B. JMD market liquidity conditions continued to be
highly constrained with broker rates inching up as the week
progressed.
There was increased demand for USD funding last week due
to the new GOJ 2028 and 2045 Global Bond issues. Brokers
continued to seek funding to cover the settlement of these
bond purchases causing liquidity levels to fall as the week
progressed.

Foreign Exchange Market
Selling
J$/US$1

Close:
24/07/15
117.39

Close:
31/07/15
117.42

Change
+$0.03

J$/CDN$1

89.78

90.37

+$0.59

J$/GBP£1

181.92

183.05

+$1.13

Despite several interventions by the BOJ in the week of July
20th there still remained residual demand for the greenback.
The dollar traded as high as J$117.60:US$1.00 and as low as
J$117.40:US$1.00. On Friday, the weighted average selling
rate stood at J$117.42:US$1.00.

2

Weekly
GOJ Globals
Trading activity was mainly centred around the new Jaman bonds; with the 2028’s being the more active of
the two. Early in the week the 2028’s were quoted at
101.25 and the 2045’s 100.50. The bonds eventually
closed lower later in the week with quotes of 100.50 on
the Jaman 2028’s and 99.75 on the Jaman 2045’s. There
were sellers of all other Jaman bonds along the curve
which pushed prices lower as no buyers were present.
The local bonds were restricted to retail sized trades

Indicative Levels - GOJ Globals

2017

114.000

115.750

2.04%

2019

111.750

112.750

3.32%

2021

109.000

111.000

4.75%

2022

128.000

130.000

5.95%

2025

112.000

113.250

5.71%

2028

100.500

101.500

6.57%

2036

115.500

117.500

6.89%

2039

114.000

116.000

6.62%

International News
U.S. labor costs in the second quarter recorded their smallest increase in 33 years as workers earned less in commissions and bonuses, in what appeared to be a temporary
wage growth setback against the backdrop of diminishing
labor market slack. The surprisingly smaller rise reported by
the Labor Department on Friday did little to temper expectations that the Federal Reserve is set to raise interest rates
later this year. The job market is fast approaching full employment. The Employment Cost Index, the broadest measure of labor costs, edged up 0.2% in the second quarter.
That was the smallest gain since the series started in the
second quarter of 1982 and followed a 0.7% rise in the first
quarter. The weakness in compensation was concentrated in
sales, information and wholesale trade, occupations where
workers are likely to receive incentive pay. Commissions and
bonuses helped lift worker compensation at the start of the
year. Economists had forecast the employment cost index,
widely viewed by policymakers and economists as one of the
better measures of labor market slack, rising 0.6% in the
second quarter.
At 5.3%, the unemployment rate is close to the 5.0% to
5.2% range that most Fed officials consider consistent with
full employment. That tightening of the labor market, which
is expected to eventually translate into faster wage growth,
has helped to hold consumer sentiment at lofty levels over
the past eight months.
Weak auto demand crimps U.S. consumer spending
U.S. consumer spending in June advanced at its slowest pace
in four months as demand for automobiles softened, suggesting the economy lost some momentum at the end of the second quarter.
But the moderation in consumer spending could be temporary as some automakers on Monday reported stronger-thanexpected U.S. sales in July, which kept the industry on a pace
for its best year in a decade.
Other data showed manufacturing continued to struggle last
month, with activity weakening slightly. The combination of
anemic consumer spending and sluggish manufacturing likely
do not change expectations the Federal Reserve will raise interest rates this year, especially with the labor market tightening.
“We’re not too worried by this (data) as a further improvement
*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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in the labor market should support spending before long.
The Fed will probably place more weight on the ... decent
news on the labor market. A hike in September remains
a good bet,” said Paul Dales, a senior U.S. economist at
Capital Economics.
Consumer spending, which accounts for more than twothirds of U.S. economic activity, rose 0.2 percent after increasing 0.7 percent in May, the Commerce Department
said.
June’s increase was in line with economists’ expectations
and the data was included in last week’s second-quarter
gross domestic product report, which showed consumer
spending expanding at a 2.9 percent annual rate and the
overall economy growing at a 2.3 percent pace.
While the consumer spending data suggest less vigor in
the economy heading into the third quarter, any slowdown
is likely to be mitigated by a strengthening housing sector
and tightening labor market, which are boosting household
wealth.
Ford Motor Co (F.N) reported a 5 percent jump in sales for
July, well above the 2 percent gain expected by analysts,
on the strength of its F-Series pickup trucks.
Sales at Fiat Chrysler Automobiles (FCAU.N)(FCHA.MI) rose
6 percent and Nissan Motor Co Ltd (7201.T) reported an 8
percent sales gain.
Separately, the Institute for Supply Management (ISM) said
its index of national factory activity fell to 52.7 last month
from 53.5 in June.
Prices for U.S. government debt rose, while U.S. stocks fell.
The dollar was largely unchanged against a basket of currencies.
INFLATION BENIGN
The Fed last week described the economy as expanding
“moderately,” upgraded its view of the labor market and
said housing had shown “additional” improvement.
Its assessment left the door open for a possible rate hike
in September, which would be the first increase in nearly
a decade.
In June, spending on long-lasting manufactured goods fell
1.3 percent, with purchases of motor vehicles accounting
for most of the decrease, which reversed May’s increase.
Outlays on services like utilities rose 0.4 percent.

Greek stocks plunge, banks hammered, after five-week crisis
shut down
Greece’s stock market closed with heavy losses on Monday
after a five-week shutdown brought on by fears that the
country was about to be dumped from the euro zone.
Bank shares plummeted 30 percent before loss limits kicked
in to stop investors selling any more. The main Athens stock
index .ATG ended down 16.2 percent, recovering slightly after plunging nearly 23 percent at the open.
It was the worst daily performance since at least 1985 when
modern records began, including a 15 percent fall when Wall
Street crashed in 1987.
By contrast, the broad European FTSEurofirst 300 index was
in positive territory for the day.FTEU3 [.EU]
“The market tanked, as expected,” said Takis Zamanis, chief
trader at Athens-based Beta Securities.
Banking shares, which make up about 20 percent of the
Greece index, were particularly hard hit. The overall banking
index .FTATBNK was down to its 30 percent daily limit.
All five shares comprising the index .FTATBNK - National Bank
of Greece (NBGr.AT), Alpha Bank (ACBr.AT), Piraeus Bank
(BOPr.AT), Attica Bank (BOAr.AT) and Eurobank (EURBr.AT)
- were locked down for much of the session at the limit with
no buyers.
Greece’s banks have seen deposits severely depleted as
Greeks pulled out their euros for fear they would be forcibly
converted into a new drachma outside the euro zone. The
banks have been propped up by emergency money from the
European Central Bank.
Traders said they expected more bank-share losses in the
next session.
“Bank shares look like they have more room to slide on Tuesday before bids emerge,” said one fund manager who declined to be named. “It will take a few days for the market
to balance out.”Some companies outperformed, mainly those
with exposure abroad, although they still fell.
“Buyers emerged for non-bank stocks, blue chips like OTE
Telecom and (gaming group) OPAP, which shows that there is
buying interest out there,” Zamanis said.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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