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Jamaican Stock Market

JMMB Group Ltd
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Weekly Movement in Indices
Indices

Closing Levels

Change

JSE Combined Index

104,363.81

-273.14

JSE Market Index

100,808.67

-183.86

All Jamaican Composite

111,615.98
3,025.34
499.06

-205.50
-60.09

Jamaica Select Index
JSE Cross Listed Index

Most Active Stocks
LIME

3,856,513

17.55%

LASM

3,115,273

14.18%

SVL

2,023,621

9.21%

Top Winners & Losers This Week
$ Change

Winner:GLNR

+$1.21

% Change

79.61%

Winner:SVL

+$0.99

27.89%

Loser:X Fund

-$12.95

-60.94%

-$0.34

-43.04%

Loser:PUL

JMMB Group Ltd (JMMB) registered net profit of $585.79Mn (EPS:
$0.36) for the first three months of its 2015/16 financial year.
This represents a 110.4% year-on-year increase when compared
to the corresponding period in 2014. The significant growth in
earnings was driven by an improvement in interest margins
and trading activities. Despite a 1% decline in interest income,
containment in interest cost offset the decline and resulted in an
increase in net interest income. Consequently, net interest income
increased by 11.4% to $1.44Bn. JMMB also posted increases in
all its non-interest revenue lines. Fee and commission income,
gains on security trading and foreign exchange trading income
grew by 39.3%, 61.9% and 20.5%, respectively. As such, total
operating revenue was $3.11Bn or 29.7% higher than the same
period last year. Meanwhile, operating expenses rose by 13.1%
to $2.26Bn mainly due to the expensing of its total asset tax in
its first quarter in compliance with accounting rules. However,
the significant growth in the Group’s revenue base was able
to offset the increase in operating expenses and resulted in an
improvement its efficiency ratio from 83.3% in 2014 to 72.6%.
Overall earnings were boosted as well by a $51.5Mn contribution
from its Dominican Republic operations while Trinidad & Tobago
added $41.2Mn.
The JMMB Group is poised for further revenue and earnings
growth in FY2015/16, if its management is able to follow through
on key initiatives. It is anticipated that revenues will be supported
by an expansion in JMMB’s services in the DomRep following the
approval of its money market mutual funds in the market along
with acquisition of a savings and loans bank, Banco Rio de Ahorro
& Credito. Additionally, the growth in the Trinidadian market is
promising, especially as it relates to low cost funding and margin
improvment.
PanJam Earnings
PanJam closed the six month period with earnings of $1,394Mn
which represented a 28.3% increase relative to the corresponding
prior year period. The outturn reflected strong performances by
its associated companies, led by Sagicor Group Jamaica Limited in
which it has a 31.6% stake.Sagicor’s year to date net profit which
increased by 31%, positively contributed to the share of results
of associated companies.PanJam’s share of results in Sagicor
increased by $175Mn (or 31%) for the quarter and by $289Mn (or
33%) for the half year. However positive performance of associated
companies aside, PanJam saw declines in investment and property
income.Year to date investment income stood at $193Mn, 25%
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behind last year due principally to reduced foreign
exchange gains and lower trading gains.PanJam’sproperty
segment, which is comprised mainly of Jamaica Property
Company Limited, experienced overall occupancy levels
of 85%, a decrease from the 97% level at the end of the
comparable 2014 quarter. This was a result of a lease buyout. A large tenant bought its lease out prior to its normal
termination which led to a reduction in occupancy levels
and property income. However the buyout contributed to
a 236.4% increase in “Other Income”.

JMD Money Market
JMD market liquidity levels continued to be constrained last
week despite interest inflows from the GOJ 7.25% 2016 FR
of approximately J$1.0B on Monday, August 10, 2015. The
GOJ 30-day Treasury Bill auction, which was held on August
12, 2015, saw an increase in the weighted average yield from
6.22% in July to 6.25%.
Demand from the broker market for USD funding continues to
be slightly elevated following the new GOJ bond issue at the
end of July.

Year to date, group operating profit stood at $452Mn, or
17%, below last year’s level. Operating expenses were
up $32Mn for the quarter and $29Mn for the six month
period driven by staff costs and expenses related to its50th
anniversary activities.
Sweet River Abattoir (SRA)
SRA emerged out of losses to report net profit of $1.87Mn
(EPS:$0.03) in the first quarter of the new financial year
which was primarily as a result of lower electricity and
haulage costs. During the quarter SRA continued to
face challenges due tothe unavailability of pigs, which
contributed to a 44% decline in revenues to $23.5Mn.
However efforts to expand the network of farmers across
the country continued. The network is expected to supply
at least 80% of SRA’s demand over the next twelve
months. Given the challenges surrounding pig farming,
the company is exploring the possibility of expanding its
range of meat products to include sheep and goat .

Foreign Exchange Market
Selling
J$/US$1

Close:
07/08/15
117.36

Close:
14/08/15
117.44

Change
+$0.08

J$/CDN$1

88.90

89.84

+$0.94

J$/GBP£1

182.18

182.46

+$0.28

Low FX demand was noted in the market with reduced USD
inflows in the post-tourism peak period. Tight JMD money
market conditions continued to restrict broker trading.
On Friday, the weighted average selling rate stood at
J$117.44:US$1.00 which represented a $0.08 depreciation
week on week.

Supreme Ventures Ltd
During the six month period ended June 2015, Supreme
Ventures Ltd posted net income of $705.04Mn (EPS: $0.27),
a 62.9% increase when compared to the corresponding
2014 period. The company registered strong sales from
its lottery segment as customer interests piqued following
the announcement of a record jackpot prize of $395Mn.
As such, SVL’s revenues grew by 9.9% to $22.18Bn.
Meanwhile, operating expenses increased by 6% to
$1.47Bn. This brought operating profit margin to 4.3%
from 2.8% in H1 2014. The improvement in SVL’s operating
margin signals the benefits of the management’s strategic
move to streamline its operations and remove less efficient
operations from its business portfolio. Net profit margin
also improved by 104 basis points to 3.18%.
At its current trading price of $4.54, SVL’s trailing P/E is
9.96X and P/B is 3.36X.
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GOJ Globals
Jaman global bond trading activity was very light last
week as most of the focus was on the new Sagicor bond.
The 28s were offered at 100.75 and the 25N at 112. Activity in JMD bonds was limited to one off trades

Indicative Levels - GOJ Globals

International News
Economists dialed back their forecasts for U.S. economic
growth in the third and fourth quarter, but bumped up their
growth forecast for the first quarter of 2016. Similar downward adjustments were made on domestic hiring, while
economists stuck to their view on inflation, which they said
would remain tame in the foreseeable future. Economists
see the economy growing at 2.7% and 2.8% in the current
quarter and fourth quarter, respectively. This compared with
median forecasts of 3.1% and 2.9% in the previous survey
in May. For the first three months of 2016, they projected
U.S. gross domestic product will increase by 2.8%, higher
than the 2.4% rise in the previous survey. As with their GDP
outlook, the analysts revised downward their view on jobs
growth in the second half of 2015. They saw U.S. employers
adding 222,600 workers a month in the third quarter, down
from 223,300 in the prior survey. They projected a monthly
pace of 220,400 jobs gain in the final quarter of 2015, slower
than the 223,000 pace in the survey in May.

2017

113.000

115.000

2.29%

2019

111.000

112.000

3.53%

2021

108.750

109.750

5.12%

2022

127.500

129.500

6.02%

2025

122.000

124.000

6.05%

Forecasters saw very modest rise in inflation in the coming
quarters. They forecast the consumer price index rising 0.8%
in 2015, up slightly from the 0.7% increase in the May survey.

2028

100.125

101.125

6.61%

Wall Street erases losses after positive housing data

2036

114.500

116.500

6.98%

2039

109.500

111.500

6.98%

Wall Street erased earlier losses to notch modest gains in
late morning trading on Monday after data showed that U.S.
homebuilder sentiment rose in August to its highest level in
nearly a decade.
U.S. stocks had fallen at the open after data showed a surprise fall in manufacturing activity in the state of New York in
August.
But, the markets staged a turnaround after the National Association of Home Builders said more builders viewed market
conditions as favorable than not.
With the U.S. earnings season winding down, investors are
perusing all data for clues regarding the health of the economy and the timing of an interest rate hike, especially ahead
of Wednesday’s minutes of the most recent Federal Reserve
meeting.
“Investors are in pause mode leading up to the Fed minutes
later this week,” said Terry Sand*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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ven, chief equity strategist at U.S. Bank Wealth Management in Minneapolis.
“The manufacturing data did cause some weakness today
because it adds to the uncertainty before the rate hike decision and since the global economy is showing varying degrees of growth.”

Oil near six-and-a-half-year low on Japan slowdown, China
worry
Oil prices fell on Monday with U.S. crude near 6-1/2-year lows
after No. 3 consumer Japan suffered an economic contraction in the second quarter and China’s slowdown continued
to weigh on oil market sentiment.

At 11:23 a.m. ET (1523 GMT) the Dow Jones industrial
average .DJI was up 33.47 points, or 0.19 percent, at
17,510.87. The S&P 500 .SPX was up 4.08 points, or 0.2
percent, at 2,095.62 and the Nasdaq composite .IXIC was
up 16.27 points, or 0.32 percent, at 5,064.51.

A stronger dollar .DXY after the fastest pace of growth in
U.S. industrial output in eight months also made greenbackdenominated commodities, including crude, less affordable
for holders of other currencies such as the euro.

Eight of the 10 major S&P 500 sectors were higher with
the utilities index’s .SPLRCU 0.6 percent rise leading the
advancers.

U.S. crude futures CLc1 were 5 cents down at $42.45 by
11:30 a.m. EDT (1530 GMT). The intraday low was $41.64,
versus Friday’s low of $41.35, the weakest front-month price
since March 2009.

Utility stocks rose as U.S. treasury yields fell after the NY
Fed’s weak manufacturing activity data. Utilities and other
dividend payers tend to compete with bonds as investments.

Expiring options trade in U.S. crude bumped up the market’s
volume to above 160,000 lots by midmorning, versus Friday’s
total of about 300,000 lots.

U.S. stocks have been stuck in a tight trading range since
the beginning of the year and are expected to trade sideways for much of the year.
Goldman Sachs said it expects the S&P 500 to end the
year flat due to high starting valuation, negligible earnings
growth, outflow from domestic equity mutual funds and
modest economic growth.
With 92 percent of the S&P 500 companies having reported
so far, second-quarter earnings are expected to have edged
up 1.2 percent, while revenue is expected to have fallen 3.5
percent, according to Thomson Reuters data.
Tesla Motors (TSLA.O) rose 3.3 percent to $251.20 after
Morgan Stanley raised its price target on the stock to $465
from $280 and said Tesla was its top pick among U.S. automakers.
Zulily (ZU.O) soared 47.1 percent to $18.49 after John Malone’s Liberty Interactive (QVCA.O) said it would buy the
online retailer for $2.4 billion. Liberty was down 1.8 percent
at $29.73.
Estee Lauder (EL.N) fell 4.3 percent to $85.02 after the
cosmetics maker reported lower-than-expected quarterly
sales.

Futures of Brent LCOc1, the global crude benchmark, were 10
cents lower at $49.09 a barrel. It earlier hit a session low of
$48.35, about $3 above its January low of $45.19.
Japan’s economy shrank at an annualized pace of 1.6 percent
in April-June as exports slumped and consumers cut back
spending, adding pressure on Prime Minister Shinzo Abe to
step up his policy drive to lift the economy out of decades of
deflation.
China fixed its exchange rate slightly higher for the second
day running, after last week’s surprise devaluation that sliced
3 percent off the yuan and sparked speculation about the
impact on global currencies.
“The general talk in the market is about the continued ripple
effect from the Chinese devaluation. How it may affect other
nation’s economies linked to China,” said David Thompson
of Washington-based energy-specialized commodities broker
Powerhouse.
Oil has fallen around 30 percent since June.
U.S. crude has fallen for seven weeks in a row, settling down
again last week after another weekly rise in U.S. oil rig additions on Friday that hinted at growing production.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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