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Jamaican Stock Market
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Weekly Movement in Indices
Indices
JSE Combined Index
JSE Market Index
All Jamaican Composite
Jamaica Select Index
JSE Cross Listed Index
Junior Market index

Closing Levels

Change

78,677.36
76,234.35
83,951.25
2,265.11
585.90
748.49

-503.78
-449.39
-502.27
-8.52
-8.85

Most Active Stocks
Units Traded

%

JMMB 8.75%

3,890,000

18.96%

CBNY

3,603,600

17.57%

LIME

2,563,717

12.50%

Top Winners & Losers This Week
$ Change

% Change

Winner: CBNY

+$0.02

25.00%

Winner:DG

+$0.45

10.11%

Loser:SEP

-$2.18

-16.77%

Loser:KW

-$0.47

-7.26%

Proven to Offer Renounceable Rights
Issue
Proven Investments Limited is expected to raise additional equity
financing by way of a renounceable rights issue. A rights issue is
an offering which represents an issue of rights to the company’s
existing shareholders that entitles them to buy additional shares
directly from the company in proportion to their existing holdings,
within a fixed time period. In a rights offering, the subscription price
at which each share may be purchased in generally at a discount
to the current market price. Proven shareholders will be able to
purchase the shares at US$0.14 cents per share, which reflects a
26.3% discount to the current market price of US$0.19. Rights are
often transferable, allowing the holder to sell them on the open
market. In the case of Proven, the rights are renounceable which
means that if the shareholders choose not to take up the offering
they can renounce their rights either to somebody specifically or
to the general public. Each shareholder will be entitled to one
ordinary share for every four ordinary shares held.
The company is seeking to raise approximately US$5M. With the
company in acquisition mode it is expected that proceeds will be
used to fund these ventures as well as to increase capital base.
The offering will likely receive good traction in the market as
investors attempt to protect their wealth in light of a depreciating
local currency and inflation. Last year, investors who held Proven
ordinary shares would have earned a total return of 44.0% after
taking into account the 14% US$ appreciation and the 30%
increase in share price from $0.10 at the start of the year to
$0.13 at the close of 2013. Within this context, investors who
are seeking currency hedge and real returns would find US$
denominated investments as being attractive.
Equities Market at a Glance
It was another week of subdued activity on the equities market as
all market indices headed south. The Combined Index declined by
503.78 points to close at 78,677.36 points while the Main Index
lost 449.38 points to close lower at 76,234.35. The Junior Market
saw the largest percentage decline of 1.17% during the course of
the week. The market has been bearish since last year and this
sentimenthas continued into 2014, where the Main Index declined
by 5.46% year to date. With the summer months normally
characterized by low trading activity, we expect that the lackluster
performance of the market will continue for a while longer.Given
the low trading activity and low buying interests, some stocks
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continue to trade at historically low multiples which provide
opportunities to purchase stocks at a discount particularly
for long term investors.
A total of 16,945,787 units traded last week with a value of
$104,746,406.97. At the end of trading on Friday, Jamaica
Money Market Brokers Ltd 8.75% preference shares
emerged as volume leader with 3,890,000 units followed
by Ciboney Group Limited with 3,603,600 units traded
and Lime with 2,563,717 units. Overall market activity on
the Main Market led to 30 stocks being traded of which 13
advanced, 10 declined and 7 traded firm. On the Junior
Market, total volume traded closed the week at 3,567,332
units valued at $8,734,495.17. Medical Disposables &
Supplies Limited emerged as volume leader with 827,133
followed by Caribbean Producers Jamaica Limited with
776,320 units and Lasco Manufacturing Limited with
527,013 units. Activity on the Junior Market resulted in
15 stocks trading, of which 3 advanced, 7 declined and 5
traded firm.

JMD Money Market
On Wednesday, April 9th the BOJ 4.75% US$ Indexed Noted
2014 matured, boosting JMD market liquidity by $10B. In
turn, the Bank of Jamaica issued a 6-month US$ Indexed
Note with a 3.00% coupon and an offer volume of US$50M.
The issue which was scheduled to close on Friday, April 11th,
was fully subscribed and closed on Wednesday, April 9th. The
Central Bank also issued a 365-day VR CD with a 9.36% initial
coupon and an unlimited offer size. The instrument closed
as scheduled on Friday, April 11th with total participation
of J$1.8B. JMD market liquidity improved significantly with
the maturity of the Indexed Bond. This led to a decline in
short-term broker market rates, however, brokers continue to
compete aggressively for 30-day and longer tenured funds.
Moderate liquidity levels continue to be observed in the USD
market, with low demand being observed from a few brokers
for longer tenured funds.

Foreign Exchange Market
Selling
J$/US$1
J$/CDN$1
J$/GBP£1

Close:
04/04/14
109.70
99.96
181.68

Close:
11/04/14
109.81
99.99
184.19

Change
+0.11
+0.03
+2.51

BOJ intervention in the market in the prior week helped to
quell demand pressures on the hard currency last week. The
pace of depreciation slowed to $0.11 relative to the prior
week when the local currency lost $0.14. With the winter
tourist season nearing its end (April 30th), it is likely that USD
supplies could be restricted. Within this context it is possible
that we will see BOJ intervention on a more measured basis,
whether by way of supplying hard currency to the market
or by mopping up excess JMD liquidity through the offering
of investment instruments. On Friday the dollar closed at a
weighted average selling rate of J$109.81:US$1.00.
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GOJ Globals
Jaman global bonds traded lower volumes this week however prices remained fairly elevated. Jaman 19s traded at
105.75 and 39s at 95. There were offers on 25s at 114
and 17s at 115, however, there didn’t appear to be any
trades at those levels. Local currency bond trades were
limited to retail size.

Indicative Levels - GOJ Globals
Bid

Offer

2014

101.500

103.500

3.58%

2015

103.750

105.750

3.73%

2017

113.750

115.750

5.18%

2019

105.500

107.500

5.94%

2022

124.250

126.250

7.15%

2025

112.000

114.000

7.42%

2036

100.000

102.000

8.30%

2039

93.000

95.000

8.49%

Offer Yield*

International News
Consumer confidence rose in April to the highest level since
July of last year, boosted by further improvement in the labor
market that will provide some traction for the economy after
a weather-related slowdown early this year. The Thomson
Reuters index of sentiment climbed to 82.6 this month from
a four-month low of 80 in March. More favorable views of
current conditions and the outlook show consumers are taking
higher prices at grocery stores and gas stations in stride,
indicating gains in household purchases will be sustained.
More employment opportunities that spur a pickup in wages
would help provide a bigger boost for consumer spending
that makes up the largest part of the economy.
Over in the Eurozone, Greece, which had been locked out of
capital markets for four years and was bailed out with 240
billion euros ($333 billion) as its economy faltered, issued a
bond last week and received bids seven times the amount on
offer. The transaction buoyed other euro zone government
bond markets, lowering the costs of borrowing also for other
countries such as Portugal that is currently under euro zone
programs. Greece’s success in tapping markets increases the
likelihood that Portugal will not need a precautionary credit
line when it exits the euro zone bailout.
Obama’s Shrinking Budget Deficits Silence Foreign Critics
Six months ago, global finance officials meeting in Washington
berated the U.S. for failing to put its fiscal house in order. This
time, the critics were silent.
The Congressional Budget Office projected today that the
2014 deficit will be the lowest in six years and down more
than 60 percent from the record $1.4 trillion in 2009. With
the annual April 15 tax filing deadline looming, the U.S. has
received about $80 billion more in income taxes this fiscal
year than it had 12 months earlier.
The Treasury’s coffers are swelling as the almost five-year
economic expansion gains momentum, generating more
corporate and personal income-tax revenue and reducing
spending on social services. Stronger growth, in turn, will
depend less on government spending to fuel growth than it
has in the past.
“Without fiscal stimulus, we’ll see over the next year or two
if the economy is really standing on its own two feet,” said
Ira Jersey, a fixed-income and interest-rate strategist at Credit
Suisse Group AG in New York. “We suspect it is. This means
further improvement of the deficit over the next few years.”
*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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More evidence of fiscal health came last week, when the
Treasury Department reported a deficit of $36.9 billion, the
smallest for that month in 14 years. Revenue increased 16
percent to $215.8 billion from $186 billion in March 2013.
Spending totaled $252.7 billion, down 13.6 percent.

China Tightens Oversight of Trusts as Default Risk Rises
China’s banking regulator ordered owners of the nation’s 68
trust companies to be prepared to provide funding or sell
their stakes as the risk of defaults rises in the $1.9 trillion
industry for high-yield investment.

Corporate tax revenue may climb further as accelerating
growth and declining unemployment boost sales and
earnings. The International Monetary Fund, in a report last
week, forecast a U.S. expansion of 2.8 percent this year and
3 percent in 2015, compared with 1.9 percent last year.

The China Banking Regulatory Commission told trust
companies to either restrict their businesses and reduce net
assets or have shareholders replenish capital when the firms
suffer losses, according to an April 8 notice that was seen by
Bloomberg News. The regulator will also impose a “strict”
approval process on trust firms’ entry into new businesses
and products starting this year, according to the documents.

Japan, Europe
The U.S. is strengthening as other developed economies
struggle to grow. The 18-country euro area will expand 1.2
percent this year and 1.5 percent in 2015, according to IMF
projections. Japan, the world’s third-largest economy, will
gain 1.4 percent in 2014 followed by 1 percent the year
after.
“The United States recovery continues to gain strength, while
other countries continue to adjust and reform,” Treasury
Secretary Jacob J. Lew said in an April 11 statement during
meetings in Washington held by the IMF and World Bank.
Things were different when central bankers and finance
ministers of the world’s 20 biggest industrial and developing
countries met in Washington in October. Then, the U.S.
was in the midst of a partial government shutdown with
politicians locked in a stalemate over raising the federal
debt ceiling.
Debt Limit
IMF Managing Director Christine Lagarde urged the U.S.
at the time to show leadership and warned that failure
to lift the debt limit risked triggering a global recession.
The administration of Barack Obama and Republicans in
Congress eventually agreed to end the 16-day shutdown
and suspended the $16.7 trillion limit.
Now, Michael Darda, chief economist at MKM Partners LLC
in Stamford, Connecticut, estimates the U.S. deficit fell to
2.9 percent of gross domestic product in the first quarter
from a peak of more than 10 percent in 2009.

China is stepping up regulation of the industry after the nation
in January avoided what would have been its first trust default
in at least a decade. About 5.3 trillion yuan ($853 billion)
of products are due to mature this year, up from 3.5 trillion
yuan in 2013, Haitong Securities Co. (600837) estimated in
a January report, warning that firms can no longer shoulder
all the risk tied to implicit guarantees associated with the
trusts.
“We will see a peaking of trust-product maturity in the second
quarter, so it’s very timely to have more regulation in place,”
Huang Wentao, a Beijing-based analyst at China Securities
Co., said by phone. “The central government is committed to
rein in any risks before they turn into a systemic crisis.”
Full Disclosure
The banking regulator indicated in the notice that the
statement was being distributed to all CBRC branches and
trust companies that it oversees. The CBRC also banned
individuals from using money that’s not their own to purchase
trust products, which typically require a minimum investment
of 3 million yuan. The regulator urged trust companies to
fully disclose risks during their sales process and move toward
using tape or video recordings to keep records.
By offering better returns than bank deposits, trusts have
gained popularity among China’s wealthy investors and
overtaken insurance to become the biggest segment by
assets of the country’s financial industry after banks. Trust
assets surged more than fourfold from the beginning of 2010
even as policy makers sought to curb money flows outside
the formal banking system.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.

5

