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Jamaican Stock Market

Jamaican Economy Expands by 1.6%
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Weekly Movement in Indices
Indices
JSE Combined Index
JSE Market Index
All Jamaican Composite
Jamaica Select Index
JSE Cross Listed Index
Junior Market index

Closing Levels

Change

75,801.26
73,381.97
80,762.55
2,165.03
585.90
728.25

+1,109.67
+1,355.94
+1,516.17
+11.23
-17.99

Most Active Stocks
Units Traded

%

C2W Music

50,895,843

65.69%

JBG

3,552,447

4.58%

SGJ

3,464,499

4.47%

Top Winners & Losers This Week
$ Change

% Change

Winner: PROVEN

$0.02

12.50%

Winner:SIJL

$2.49

10.82%

Loser:H&L

-$1.60

-13.56%

Loser:BIL

-$0.29

-12.61%

Data released from the Planning Institute Of Jamaica (PIOJ)
indicate for fiscal year 2013/14, real GDP is estimated to
have grown by 0.9%. This compares favourably with a
contraction in GDP of 0.7% recorded for FY2012/13. The
growth recorded for FY2013/14 reflected a strengthening
of performance in the latter half of the fiscal year, up 1.7%,
relative to growth of 0.1% in output recorded in the first
six months of the fiscal year. According to the PIOJ, for the
January to March quarter 2014, real GDP is estimated to
have grown by 1.6%, following two consecutive quarters of
growth. This was reflected in growth in real value added for
the Goods Producing and the Services Industries of 5.6% and
0.3%, respectively. The performance also reflected increased
external demand given improving economic prospects for
advanced economies and particularly Jamaica’s main partner,
the US. Other factors that catalysed growth were, improved
weather conditions relative to the corresponding quarter of
2013 when the Agriculture industry and the related food
processing component of Manufacturing industry were
negatively affected by the prolonged effect of Hurricane
Sandy.
Agriculture and Mining & Quarrying industries showed the
highest increases in the Goods-Producing Industry up 18.0%
and 8.0%, respectively. Growth in the Mining & Quarry
industry grew as a result of higher output for alumina given
increased demand globally. Moreover, improved output at
Jamalco and Windalco aided growth within the industry.
Manufacturing was the only Goods-Producing industry which
declined (-0.3%). Within the Services Industry, all industries
increased with the exception of Government Services, down
0.2 per cent.
Real GDP for the April-June 2014 quarter is projected to
range between 0.5% and 1.5%. This is predicated on the
continued strengthening of productive activities in most
industries and an anticipated improvement in confidence
levels. However the government’s tight fiscal stance and the
potential for adverse weather conditions could adversely
impact economic performance. For Fiscal Year 2014/15 real
GDP is projected to fall within the range of 1.0% to 2.0%,

Weekly
based on PIOJ’s estimates. Given the country’s
improved economic prospects and success in the last
IMF test, we expect that will give support to GOJ bond
prices as investors lower the risk premium relating to
the sovereign. Moreover, this sets a positive stage
for the government to raise an estimated US$260Mn
on the international capital markets to help finance
the budget deficit for FY2014/15.
GK’s Net Profit Grows 20%
GK closed the first quarter of its financial year with
earnings up by 20.8% to $833.3Mn (EPS:$2.51)
driven by growth in all its business segments with
the exception of GK Foods. While the Foods division
saw growth in revenues, profit for the segment
declined due to rising raw material costs in its
Jamaican manufacturing operations. On the revenue
side, GK Foods continue to make strides, expanding
the Grace Brand in Europe and Belize and widening
its distribution network following its recent foray into
West Africa.
GK’s Banking and Investments segment posted a
recovery in segment earnings during Q1 following the
$5.6Mn in losses racked up during the corresponding
period last year. Subsequent to the end of April, First
Global Holdings Limited entered into an agreement
for the sale of 100% shareholding in First Global
Financial Services Limited to Proven Investments
Limited to the tune of $3.05Bn. We are of the opinion
that this is a good strategic move by GK, which will
help management to focus of its core business and
reallocate capital in line with the company’s long
term objectives. Despite the GK’s bond buy-back
strategy, its shares continue to trade at a significant

JMD Money Market
The Debt Management Branch (DMB) of the Ministry
of Finance held a meeting with key members of the
financial market in which it laid out its Debt Management
Strategy for FY 2014/15. In order to satisfy budgetary
requirements, the DMB announced intentions to raise
approximately $32B in the local capital markets and
$29B (US$260M) in the international capital markets
this year. The government will also seek to refinance the
maturing GOJ 10.50% 2014 Euro-denominated bonds
which mature in October. Total issue size for this bond
was 150Mn euros.
The Bank of Jamaica closed two VR CD issues on
Monday, May 12th. Total participation was $920M and
$32M on the 365-days and 550-days issue, respectively.
JMD Market conditions remained relatively unchanged
from the previous week with no noticeable adjustment
in broker market rates. JMD liquidity levels continue to
be low and are not expected to improve this week

Foreign Exchange Market
Selling
J$/US$1
J$/CDN$1
J$/GBP£1

Close:
09/05/14
110.60
101.03
187.67

Close:
16/05/14
111.02
101.83
186.73

Change
+$0.42
+$0.80
-$0.94

The tourism season has wound down and so has USD
liquidity. In the face of increased demand, the USD
quotes surpassed the $111.00 mark. The US$ traded
in the range of $111.40 to $111.50. On Friday, the
weighted average selling rate was $111.02/US$1.

discount to book, currently at 0.54X.

2

Weekly
GOJ Globals
There was more robust trading in Jaman global
bonds last week as US Treasury yields fell on the
back of investors pouring money into bond markets
across the globe. There were trades on Jaman 25s
at 112.50 while NROCC traded at 107.20. Trading in
local denominated bonds was once again limited to
retail investors.

Indicative Levels - GOJ Globals
Bid

Offer

2014

101.500

103.500

2.21%

2015

104.625

106.625

2.43%

2017

114.000

116.000

4.95%

2019

106.000

108.000

5.76%

2022

124.250

126.250

7.11%

2025

112.000

114.000

7.41%

2036

102.500

104.500

8.06%

2039

94.500

96.500

8.34%

Offer Yield*

International News
US housing starts jumped in April and building permits
hit their highest level in nearly six years, offering hope
the troubled housing market could be stabilizing. A
separate report on Friday showed consumer sentiment
falling in May on worries over income growth, tempering
the housing data’s upbeat signal on the economy.
Groundbreaking for homes surged 13.2%, the highest
since November 2013. The increase, which marked
a rebound from a cold winter that had weighed on
activity, was driven by starts on multi-family housing.
A combination of rising mortgage rates and prices, and
slow growing earnings, has pushed homeownership out
of the reach of many Americans, helping fuel demand
for rental and condo units. A range of data has shown
the economy bouncing back from a deep winter chill.
A quarterly survey released by the Philadelphia Federal
Reserve Bank on Friday showed forecasters had bumped
up their expectations for second-quarter growth to a
3.3% annual pace from 3.0% previously. But questions
remain over how lasting the current strength will
prove, and the report on consumer confidence offered
a cautionary note. The Thomson Reuters/University of
Michigan’s consumer sentiment index fell to 81.8 from
84.1 in April.
Portugal is expected to exit its international bailout
program, as it regains the economic sovereignty the
nation lost after the European debt crisis erupted while
facing enduring challenges to its finances. Portugal
decided to mimic Ireland in exiting the bailout without
the safety of a precautionary credit line after last month
auctioning bonds for the first time since requesting the
78 billion-euro rescue package.
Draghi as Committed as a Central Banker Gets, as
Economists Await ECB Stimulus
Mario Draghi has left little room for doubt.Ninety percent
of economists in the Bloomberg Monthly Survey predict
the European Central Bank president will ease monetary
policy in June after saying on May 8 that officials are
“comfortable” with acting then. While that allows

*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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investors to prepare for added stimulus and a weaker
euro, it also sets them up for a bigger disappointment
should he fail to deliver.
Almost a year after Draghi pledged to support the
euro-area recovery with low interest rates, the central
bank is faced with mediocre economic growth and
inflation at less than half its goal. ECB Executive Board
member Yves Mersch said today that the odds of June
action, which could include unconventional measures,
have risen “significantly.”
“Draghi clearly pre-committed,” said Elwin de Groot,
an economist at Rabobank in Utrecht, the Netherlands.
“As any other central banker should know, he would
risk his reputation, and a significant strengthening of
the euro, if the ECB doesn’t follow through in June.”
In the Bloomberg survey, 47 of the 52 respondents said
the ECB will ease policy when the Governing Council
meets on June 5 in Frankfurt. A record 88 percent
said Draghi’s guidance on interest rates, made every
month since July, has been effective. That’s up from
48 percent in September, when the question was first
included in the survey.
Negative Rates
More than 60 percent said his comments after the May 8
meeting, when he said policy makers are “dissatisfied”
with the inflation outlook and “comfortable with acting
next time,” signaled intent.
“The times of ‘never pre-commitment’ on monetary
policy actions are over,” said Duncan de Vries, an
economist at Nibc Bank NV in The Hague. “The
only thing the markets are uncertain about is what
measures the ECB will take next month.”

Thailand’s Unrest Wreaks Greater Damage Than
Forecast
Thailand’s political turmoil is wreaking greater damage
on the economy than analysts had estimated, raising
the stakes for leaders of the nation’s two main political
camps to reach an accommodation.
Gross domestic product shrank 0.6 percent in the three
months through March from a year earlier, the National
Economic & Social Development Board said in Bangkok
today.
Thai production and tourism have been damaged by
months of unrest, as opponents of ex-Prime Minister
Yingluck Shinawatra mounted public protests and legal
challenges that succeeded in removing her from office.
Today’s report raises pressure on leaders from both sides
to find a settlement, with no election date yet agreed to
provide a government with a mandate.
“Both private consumption expenditure and investment
growth underperformed our expectations, signaling
that the impact from the current political impasse on
the economy may have been greater than we had
initially thought,” said Gundy Cahyadi, an economist at
DBS Group Holdings Ltd. in Singapore. “The prospect
of government expenditure remains bleak” and with
businesses also unwilling to commit to new investment,
the economy may expand less than 2 percent this year,
he said.
The Thai baht was little changed at 32.49 against the
U.S. dollar as of 10:57 a.m. local time. It is one of the
worst performers in the past six months among 11
widely traded Asian currencies tracked by Bloomberg.
The benchmark stock index is the only major one in
Southeast Asia to have declined in the same period.

Of the 47 economists who predicted action, 29
forecast a simultaneous cut in the benchmark rate,
currently at 0.25 percent, and the deposit rate, which
is at zero. That would make the ECB the first major
central bank to charge banks for parking excess cash
with it overnight. Denmark ended its experiment with
negative rates last month.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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