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Jamaican Stock Market

Current Account Deficit Narrows In Q1
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Weekly Movement in Indices
Indices
JSE Combined Index
JSE Market Index
All Jamaican Composite
Jamaica Select Index
JSE Cross Listed Index
Junior Market index

Closing Levels

Change

72,425.95
70,187.51
77,190.59
2,087.88
585.90
688.39

-281.24
-430.42
-481.28
+3.10
+13.38

Most Active Stocks
Units Traded

%

KREMI

2,194,684

17.24%

JMMB 8.75%

1,836,668

14.43%

SAGICOR

1,745,522

13.71%

Top Winners & Losers This Week
$ Change

% Change

Winner:PURITY

$0.10

14.29%

Winner:LASM

$0.10

10.00%

Loser:KW

-$1.00

-16.67%

Loser:CPJ

-$0.15

-5.66%

For the first quarter of the calendar year, the current
account deficit stood at US$100.6Mn, which represented an
improvement of U$300.6Mn relative to the corresponding
period in 2013. Moreover, the outturn for the review quarter
is the second lowest since 2007. There were improvement
in all sub accounts, but the most significant contribution
came from the Goods sub account which narrowed by
US$199.4Mn to a deficit of US$631Mn.The improvement
in the Goods Account was due to a decline in imports
(-US$280.7Mn) which was only partially offset by decline
in exports. The falloff in imports mainly reflected lower
expenditure on raw materials and fuel. There was also a
decline of US$111.8Mn in earnings from exports, attributable
to a contraction in ethanol production. While a contraction
of the current account deficit is a step in the right direction,
we note that the decline was driven mainly by lower imports
as the depreciation of the currency has resulted in higher
costs. Such a meaningful reduction of raw materials imports
(if it persists) could be indicative of potential lowering of
business output in future quarters.
With respect to financing for the review period, net private
and official flows from multilateral agencies such as the
International Monetary Fund (IMF) were more than sufficient
to finance the deficits on the current and capital accounts.
In this context, the NIR increased by US$255.8Mn for the
quarter.
Businesses Optimistic….Consumers not so much
Jamaica Conference Board released the findings of its 2014
2nd Quarter Business & Consumer Confidence survey last
week. Though there was a falloff in business confidence
relative to last quarter’s results, business confidence
remains positive. As such, for the third consecutive quarter,
the survey of confidence by business firms in the future
state of the local economy showed number of firms stating
their intent to increase investments in their own business
during the year ahead. These robust investment plans for
new plant and equipment reflect the surge in confidence for
the prospects for Jamaica’s economy given the improvement
in GDP numbers, better government policies and private
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sector developments as well as the resurgence
in the economies of Jamaica’s trading partners.
However, there was a slight decline in quarter over
quarter confidence levels as businesses weighed the
impact of steady devaluation on the cost of inputs
and anticipated an increase in domestic prices over
the next year. Despite this, only 10% of businesses
foresee a worsening in their financial health. Overall,
the average Business Confidence Index in the 1st
half of 2014 is the highest it has been since the 1st
half of 2011.
Things were not as favourable on the consumers’ side.
Consumer confidence buckled under the pressure
of lower outlook on job availability, anticipated
price increases and lower wage gains for the next
year. Though consumers’ belief that the current
government programs will be to the economy’s
benefit have remained unchanged, lower disposable
incomes have reduced the willingness and ability
of consumers to make discretionary purchases.
According to the survey, consumers reported
declining living standards as price increases have
exceeded wage gains. Despite positive economic
growth in the local economy thus far, only 16% of
consumers anticipated an improved economy, down
from 21% in Q1 and 20% same time last year.

JMD Money Market
The Bank of Jamaica closed a 365-days and 552-days
VR CD on Monday, July 14th. The issues which opened
on July 8th had a total participation of J$1.4B. JMD
market liquidity remained relatively unchanged week
over week.
USD liquidity conditions continue to be fair with some
demand for longer tenured funds from the broker
market.

Foreign Exchange Market
Selling
J$/US$1
J$/CDN$1
J$/GBP£1

Close:
11/07/14
112.69
105.33
192.66

Close:
18/07/14
112.72
106.07
192.53

Change
+$0.03
+$0.74
-$0.13

Market activity was relatively subdued last week as the
intervention of the BOJ in the previous week assisted
in tempering demand. The dollar traded consistently
in the $113.10 region during the week. On Friday
the dollar closed at a weighted average selling rate
of J$112.72:US$1.00, which represented a $0.03
depreciation over the previous week.
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GOJ Globals
The new Jaman 2025’s dominated trading with bids
and offers closing the week at 102.50 by 103.50.
There were buyers of Jaman 2039 at 86, JPS 2021
107 and Jaman 2021 at 103. There was no reported
trading on JMD local bonds.

Indicative Levels - GOJ Globals
Bid

Offer

2014

101.500

103.000

-0.71%

2015

103.500

105.500

2.50%

2017

113.000

115.000

5.02%

2019

105.750

107.750

5.75%

2022

122.750

124.750

7.28%

2025

102.250

103.250

7.16%

2036

102.000

104.000

8.10%

2039

94.500

96.500

8.34%

Offer Yield*

International News
Despite positive reports over the past few weeks which
pointed to a strengthening of the US job market and
improved prospects for the economy, recent reports
on consumer confidence are suggesting otherwise.
Consumer confidence unexpectedly declined in July
to a four-month low as Americans grew increasingly
frustrated with the slow pace of wage gains. The
Thomson Reuters/University of Michigan preliminary
index of sentiment dropped to 81.3 this month from
82.5 in June. Just over half, 51%, of households
surveyed this month indicated that their earnings
would probably not keep up with inflation over the next
year, underscoring Federal Reserve Chair Janet Yellen’s
concern that pay isn’t growing fast enough to sustain
the recovery. Nonetheless, more Americans indicated
that they were thinking about buying a house, car or
durable good, a sign spending will be sustained. A
Commerce Department report last week showed retail
sales climbed 0.2% in June as department stores,
clothing outlets and Internet retailers led a broadbased advance. The Michigan sentiment survey’s
current conditions index, which measures Americans’
assessment of their personal finances, rose to 97.1 this
month from 96.6 in June, a sign that persons are more
confident with the current state of the economy and
their finances relative to future prospects. However the
index that measures expectations six months from now
decreased to a four-month low of 71.1 from 73.5 the
prior month.
Spain Marks Year of Recovery in Economy Hooked on
Exports
As Spain looks to enter a second year of recovery,
Mariano Rajoy’s repair job on the euro region’s fourthbiggest economy might only be half done.
While a Bank of Spain estimate may show in coming
days that it completed a full 12 months of growth in the
last quarter, that report and unemployment data will also
reveal how much work the prime minister has left to do
to. The economy remains dependent on exports fueled
by the country’s adjustment during the debt crisis, with

*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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limited support from domestic demand.
With an election due next year, Rajoy can take comfort
from bond yields close to record lows, a recovery that
has shown some durability, and surveys revealing
manufacturing growth at a seven-year high. Yet,
much of the industrial rebound driving the economy
hinges on declining wages and government measures
aiding car sales and job hiring rather than product
innovation.
“It remains to be seen whether the recovery is
sustainable,” Maria Yolanda Fernandez Jurado, a
professor atMadrid’sPontificiaComillas University, said
in a telephone interview. “Seeking competitiveness
through lower labor costs will eventually backfire
unless there is an effort to encourage better quality
and higher technology products.”
Economic Expansion
In the second quarter, Spain’s economy probably
expanded 0.4 percent, growing faster than the euroregion average for two straight quarters for the first
time since 2007, according to two Bloomberg News
surveys published last week. Official gross-domesticproduct data is due to be published on July 30, though
the Bank of Spain typically releases its own estimate
before that and has consistently predicted the correct
number.
Employment figures for the three months through
June may show that net jobs increased, Social Security
Deputy Minister Tomas Burgos told Spanish newswire
Europa Press today, echoing previous government
comments that the end of a six-year slump is kickstarting job creation, reflected by a rising number of
contributors to the state-run pensions system. Still,
unemployment data due on July 24 is expected to
show that about a quarter of the workforce remains
jobless, close to the highest level in Spain’s democratic
history. Together with austerity measures, that has
weighed on spending as the average annual wage has
declined 0.3 percent since 2010.

China’s First Mortgage Debt Since Crisis Shows Li
Concern
China will revive mortgage-backed debt sales this week
after a six-year hiatus, as the government extends help
to homebuyers in a flagging property market.
Postal Savings Bank of China Co., which has 39,000
branches in the country, plans to sell 6.8 billion yuan
($1.1 billion) of the notes backed by residential
mortgages tomorrow, according to a July 15 statement
on the website of Chinabond. The last such security in
the nation was sold by China Construction Bank Co. in
2007, Bloomberg-compiled data show.
Premier Li Keqiang is seeking to avert a collapse of the
real-estate market after data last week showed new
home prices dropped in a record number of cities in the
world’s second-largest economy. The central bank in May
called on the nation’s biggest lenders to accelerate the
granting of mortgages to first-home buyers, and cities
including Nanning, Hohhot and Jinan eased property
restrictions.
“The government has eased its attitude toward the
property market since property demand plunged this
year,” said Wang Ying, an analyst in Shanghai at Fitch
Ratings Ltd. “The policy measures it has taken this year
have conveyed a message that property curbs will not
be as strong as before.”
Prices Fall
Selling mortgage-backed securities can help banks
free up space on their balance sheets for more lending
by transferring the risk of the loans to buyers of the
products. Authorities are allowing the revival of such
offerings after housing prices fell in 55 of the 70 cities
last month from May, the National Bureau of Statistics
said on July 18, the most since January 2011 when the
government changed the way it compiles the statistics.
New mortgages in Shanghai, China’s financial center,
declined 2.2 percent in the first half, according to a
statement posted on the central bank’s Shanghai head
office website last week.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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