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Jamaican Stock Market
1
1
0,000

3,300

1
05,000

3,1
00

1
00,000

2,900

95,000
2,700
90,000
2,500
85,000
2,300

80,000

2,1
00

75,000

1
,900

M
ar
-

10
Ju
l-1
0
De
c10
M
ay
-1
1
Se
p11
Fe
b12
Ju
l-1
2
De
c12
M
ay
-1
3
Se
p13
Fe
b14

70,000

JSE M I

JSE AJC

JSE SEL

Weekly Movement in Indices
Indices

Closing Levels

Change

JSE Combined Index

73,437.18

+374.34

JSE Market Index
All Jamaican Composite

71,665.41
78,843.14
2,115.85
585.90

+264.16
+295.37
+17.19
-

Jamaica Select Index
JSE Cross Listed Index

Most Active Stocks
Units Traded

%

JBG

2,494.563

16.27%

RJR

2,117,280

13.81%

LIME

1,485,881

9.69%

Top Winners & Losers This Week
$ Change

Winner:KREMI

$0.08

% Change

10.67%

Winner:DG

$0.40

9.76%

Loser:JP

-$2.15

-11.23%

Loser:CBNY

-$0.01

-12.50%

The Jamaican Economy
Second Quarter

Expands

in

The Planning Institute of Jamaica (PIOJ) has indicated that in the
April to June 2014 quarter, real GDP grew by an estimated 1.2%
relative to the corresponding period of 2013.The Goods Producing
Industry increased by 3.6% and the Services Industry recorded
growth of 0.5%. Within the Goods-Producing Industry, increases
in Agriculture, Forestry & Fishing (up 12.5%) and Construction
(up 1.0%) outweighed declines of 0.6% and 0.3% recorded by
Mining & Quarrying and Manufacture, respectively. Improvements
seen in the Agricultural sector largely reflected recovery from the
impact of Hurricane Sandy which affected production during the
corresponding period of 2013. Growth within the sector was also
supported by the continuation of drought mitigation measures and
increased output from the Agro Parks. However continued drought
conditions will likely weigh on output in the subsequent quarter,
resulting in upward price pressures on agricultural produce. As it
relates to the Mining & Quarrying sector, the underperformance
reflected lower alumina production due to reduced output levels
at Jamalco and Windalco.
Within the Services Industry, all subcategories recorded growth
except for Producers of Government Services (down 0.2%) and
Electricity & Water Supply (down 1.6%). The industries registering
the largest increases were Hotels & Restaurants, up 2.7%, which
reflected growth in stopover arrivals. Higher stopover arrivals
were attributable to more visitors from Europe, Canada and the
USA. Additionally, there was a 24.7% increase in cruise passenger
arrivals. Other sectors which experienced growth were Transport,
Storage & Communication (up 1.3%); and Other Services (up
1.0%).
During the period January to June 2014, real GDP was estimated
to increase by 1.4%.
Jamaica Meets All Targets in IMF’s Fifth Review
An International Monetary Fund (IMF) mission visited Jamaica
during the period August 13 to 22 to conduct discussions on
the fifth review of Jamaica’s IMF-supported program under the
Extended Fund Facility (EFF). At the end of the visit, the IMF
staff indicated that the program remains on track and overall
policy implementation under the program remains strong.
All quantitative performance targets, indicative targets, and
structural benchmarks for the quarter ending June were met. The
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Fund mission expressed comfort with the government’s
policy program where the current account has steadily
strengthened, net international reserves have increased
to US$2.2Bn, and Jamaica has re-accessed international
capital markets with a US$800Mn external bond issued in
early July.
While the Fund’s mission has conducted the preliminary
review, the next step will be for an official approval by the
IMF’s Management and Executive Board. This is expected
by September. Upon approval, Jamaica would be slated
for another drawdown of SDR 45.95Mn (about US$71Mn).
Given the country’s positive performance both from an
economic growth perspective and also in meeting the
IMF’s quantitative targets for the past five quarters, we
expect that the bond market will respond positively. As
such GOJ Global Bond prices should remain elevated in
the near term.

JMD Money Market
The Bank of Jamaica issued a 364-day VR CD on Friday, August
22nd with an initial coupon of 8.37%. The issue is scheduled to
close on Friday, August 29th. Despite a lack of improvement in
market liquidity conditions, JMD broker market rates declined
even further last week as market players continue to express
concern over the high level of JMD funding cost.
The Central Bank also issued another round of USD CDs
which included a 4-year, a 5-year and a 7-year instrument.
The issues which have coupons of 4.50%, 5.00% and 5.50%
are scheduled to close on Friday, August 29th. USD broker
market rates remained low last week as market liquidity levels
continue to be fairly high. Conditions are not expected to
change significantly in the short term.

Foreign Exchange Market
Selling
J$/US$1
J$/CDN$1
J$/GBP£1

Close:
15/08/14
112.82
103.31
188.10

Close:
22/08/14
112.79
102.76
187.01

Change
-$0.03
-$0.55
-$1.09

For the past two weeks the dollar meandered within the
112.78 and 112.82 range. However last week, the USD
traded actively around 112.70, but closed on Friday at a
weighted average selling rate of J$112.79:US$1.00, which
represented a $0.03 appreciation over the previous week.
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GOJ Globals
It was another slow trading week for Jaman global bonds
with the new 2025s being the most actively traded bond
once again. Trades were reported at 106.50 on the 25s
while 19s were traded at 108.75. Trading in local currency
bonds was once more limited to retail size volumes.

Indicative Levels - GOJ Globals
Bid

Offer

2015

103.250

105.500

1.69%

2017

113.750

115.500

4.67%

2019

108.250

110.250

5.01%

2022

124.250

126.250

7.01%

2025

106.000

107.000

6.64%

2036

104.750

106.750

7.85%

2039

98.000

100.000

8.00%

Offer Yield*

International News
The President of the European Central Bank (ECB) has indicated that it is ready to add more stimulus and called on
governments to do more to help the euro-area economy.
Calls for politicians to play their part in safeguarding the
euro-area recovery comes as pressure mounts on the ECB
for radical measures such as quantitative easing. While the
President of the ECB had previously pledged to take further
action “should it become necessary,” he omitted that qualifying phrase in his recent pronouncement. One year after
the end of the currency bloc’s longest-ever recession, the
economy has stalled, unemployment remains near a record
high and inflation is the weakest in almost five years. Countries including France and Italy have argued for more flexibility with their budgets. However, Germany has indicated that
nations should stick to the rules on fiscal goals. Euro-area
unemployment is estimated at 11.5% in July, almost twice as
high as the U.S. rate of 6.2%.
Canada’s inflation rate slowed for the first time in five months
in July, supporting policy maker views that recent price pressures were temporary and didn’t reflect tightening slack in
the economy. Annual consumer price inflation slowed to 2.1%
in July following June’s 2.4% pace, which was the highest in
two years. The core rate, which excludes more volatile items
such as gasoline, also slowed. The Central Bank of Canada
has kept the Bank’s benchmark rate on overnight loans between commercial banks unchanged at 1% since last year
Draghi Pushes ECB Closer to QE as Deflation Risks Rise
Mario Draghi just pushed the European Central Bank closer to
quantitative easing.
With euro-area data this week likely to show the weakest inflation since 2009, the ECB president used a high-powered
central-banking conference in Jackson Hole, Wyoming, to
warn that investor bets on prices have “exhibited significant
declines.”
Stocks rose, the euro fell and bond yields dropped to record
lows today as the comments fanned speculation the ECB is
finally heading for a form of monetary stimulus it has long
avoided. Draghi previously said that a worsening of the medium-term inflation outlook would provide a reason for broadbased asset purchases.
The Aug. 22 speech “was a major event and marked a turning point in ECB rhetoric,” said Philippe Gudin, chief European
*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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economist at Barclays Plc in Paris. “We think the recent
economic developments have increased the chance of outright QE as the next step.”
The yield on Belgian two-year government bonds fell below zero for the first time, and Italian (GBTPGR10) 10-year
yields dropped to a record-low 2.44 percent. The euro slid
to the weakest rate in 11 months against the dollar and
traded down 0.3 percent at $1.3204 at 4:34 p.m. Frankfurt
time. The Stoxx Europe 600 Index climbed 0.9 percent, and
the Standard & Poor’s 500 Index (SPX) surpassed 2,000 for
the first time.
‘Stand Ready’
Euro-area inflation slowed to 0.3 percent this month, a fraction of the ECB’s goal of just under 2 percent, according to
the median forecast in a Bloomberg News survey ahead of
an Aug. 29 report. Other releases this week are predicted
to show unemployment sticking close to a record high and
economic confidence falling. Data today showed business
confidence in Germany, the region’s biggest economy, slid
for a fourth month.
Draghi showed his concern in his Jackson Hole speech by
singling out his preferred gauge of inflation expectations.
The 5-year, 5-year inflation swap rate fell below 2 percent
this month for the first time since October 2011, according
to data compiled by Bloomberg.
“The Governing Council will acknowledge these developments and within its mandate will use all the available instruments needed to ensure price stability over the medium term,” Draghi said at the Federal Reserve Bank of
Kansas City’s annual economic symposium. The remarks
on inflation expectations were ad-libbed by Draghi. In the
scripted text, he also said “we stand ready to adjust our
policy stance further.” He dropped the ECB’s typical qualification that it will act “should it become necessary.”

S&P 500 Tops 2,000 as Dollar, European Bonds Rise on ECB
The Standard & Poor’s 500 Index (SPX) topped 2,000 for the
first time as stocks rallied on deals speculation and prospects
for increased European stimulus. The dollar climbed to an 11month high and German two-year note yields dropped below
zero.
The S&P 500 rose 0.6 percent to 2,001.12 at 11:28 a.m. in
New York. The dollar appreciated 0.3 percent to $1.32 per
euro, its strongest level since Sept. 9. The Stoxx Europe 600
Index added 1 percent to the highest since July, in belowaverage trading as U.K. markets were closed for a holiday.
German two-year note yields slid to the lowest since 2012.
Yields on 10-year Italian and Spanish bonds dropped to alltime lows as did Belgian two-year notes. The shekel weakened
to a nine-month low after the central bank unexpectedly cut
interest rates.
European Central Bank President Mario Draghi and Bank of
Japan chief Haruhiko Kuroda raised the likelihood of measures
to support growth during a meeting of central bankers.
Federal Reserve Chair Janet Yellen said slack remains in
the labor market, though rates could be raised sooner than
anticipated should progress continue to surpass estimates.
Burger King Worldwide Inc. jumped 17 percent on talks to
buy Tim Hortons Inc. in a tax-saving move. New-home sales
in the U.S. fell unexpectedly in July.
“2,000 is a pretty significant number from psychological and
financial points,” Joe Bell, senior equity analyst at Cincinnatibased Schaeffer’s Investment Research Inc., said in a
phone interview. “We’re seeing the continuation of a strong
momentum that occurred in July. Perhaps we might reach a
little bit overbought status, and it looks like the index is going
to take a breather there.”
Record Level
The S&P 500 rose 1.7 percent last week for its biggest weekly
gain since April, reaching a record on Aug. 21. The benchmark
index has risen almost 100 points since its low during trading
on Aug. 7, climbing on nine of 12 days to erase the 3.9 percent
drop that began on July 24. The advance has added more
than $900 billion to equity prices amid speculation central
banks will keep interest rates low and as concern over crises
from Ukraine to Iraq eased.
Three rounds of Fed stimulus and better-than-projected
corporate earnings have helped the S&P 500 almost triple
since its low in March 2009. The S&P 500 has not had a
decline of 10 percent in almost three years.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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