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Jamaican Stock Market

Trinidad Cement Limited (TCL) Performance
Update

1
1
0,000

3,300

1
05,000

3,1
00

1
00,000

2,900

95,000
2,700
90,000
2,500
85,000
2,300

80,000

2,1
00

75,000

1
,900

M
ar
-

10
Ju
l-1
0
De
c10
M
ay
-1
1
Se
p11
Fe
b12
Ju
l-1
2
De
c12
M
ay
-1
3
Se
p13
Fe
b14

70,000

JSE M I

JSE AJC

JSE SEL

Weekly Movement in Indices
Indices

Closing Levels

Change

JSE Combined Index

73,567.74

-514.06

JSE Market Index
All Jamaican Composite

71,665.90
78,843.73
2,102.45
585.90

-567.01
-633.99
-18.69

Jamaica Select Index
JSE Cross Listed Index

Most Active Stocks
DG

5,584,641

24.73%

MIL

3,198,866

14.16%

LIME

2,846,489

12.60%

Top Winners & Losers This Week
$ Change

Winner:LASF

$0.15

% Change

17.65%

Winner:PROVEN

$0.01

5.88%

Loser:KW

-$1.00

-15.38%

Loser:AMG

-$0.25

-10.00%

For the nine month period ended September2014, Trinidad Cement
Limited(TCL) recorded growth in revenue of $97.2Mn or 6.5% to
TT$1.587Mn. Pre-tax earnings were TT$31.5Mn (56.7%) higher
than the corresponding prior year period. This improvement was
driven by growth in the domestic cement markets in Trinidad
and Jamaica, while the Barbados market remained relatively flat.
Price increases which were implemented in Trinidad, Jamaica and
Guyana also helped the Group’s revenue outturn. Earnings before
interest, taxes and depreciation (EBITDA) rose by TT$31.3Mn or
9.6% but was weighed on by escalating costs in Jamaica due to
the depreciation of the Jamaican dollar and increased operating
costs in Barbados. Net finance costs decreased by TT$29.7Mn due
to lower foreign exchange losses and lower net interest cost of
TT$14.3Mn.
Following a meeting with its lenders on September 29th, the Board
of TCL Group took a decision to place a hold on all payments due
under the restructured loan agreements. This represents an event
of default. In accordance with accounting standards the total
principal outstanding has been reclassified to current liabilities and
has resulted in the Group having a net current liability of $1.5Bn
compared to a year ago when Group had net current assets of
$138Mn. The Board is currently negotiating with the financiers to
have a restructured loan agreement. A comprehensive financial
and operational review is in progress and a restructuring plan,
which seeks to secure the long-term viability of the company, is
scheduled to be completed by October 31st, 2014.
Expansion Costs Weigh on Caribbean Cream (KREMI)
Kremi closed the half year (H1) mark with revenues up 19.8%
to $505Mn, however this growth failed to filter through to its
bottom-line due to higher than expected costs. The robust growth
in its top-line was aided by investment in a new line of ice cream
products, the quarts and pints, which were launched during this
period. This resulted in an increase in gross profit margins for H1
and the second quarter (Q2) to 25% and 23% from 20.9% and
21.5% respectively. However earnings for the half year totaled
$17.8, virtually flat when compared to the corresponding prior
year period, as high operating costs in Q2 weighed on overall
bottom-line outturn. Earnings in the Q2 totaled $1.3Mn, which
was less than last year by 83% due to factors such as increased
administrative costs, FX losses, increased selling and distribution
costs to drive retail expansion and increased investment in
marketing, promotion and brand building. We are of the opinion

Weekly
that these costs are transitory and are not uncommon
for a company in the growth stage of its operating cycle
given that the thrust at this stage is brand building and
expansion of current operations. Taking these costs in
account, what will be critical is the company’s ability to
generate a positive and meaningful return on capital in
the medium to long term and that capital is efficiently
deployed.
Margaritaville Turks (MTL)
For the first quarter of 2015 MTL reported earnings of
US$244,896 (EPS:$0.38) a 21.2% increase over the
corresponding prior year period. This was helped by a
31.0% growth in revenues. Operating expenditure rose
by 20%, however when expressed as a percentage
of revenues, there was improvement in the cost to
income ratio ofsix percentage points over the prior year.
Construction of the new restaurant which was the main
objective of the initial public offering (IPO) is expected to
begin in the second quarter and should be operational by
the third quarter.

JMD Money Market
JMD market rates were relatively unchanged last week as
market liquidity levels held firm. The Bank of Jamaica issued
a 1- and 2-year VR CD on Thursday, October 23rd with initial
coupons of 7.59% and 7.84%, respectively. The instruments
which are scheduled to close on October 30th had a total
participation of J$347M at the end of trading on Friday.
USD market rates were relatively stable last week given that
there was no significant change in market liquidity levels. The
Central Bank also had three USD CDs on offer last week. The
issues, which opened on October 21, 2014, included a 4-,
5- and 7-year instrument with coupons of 4.50%, 5.00% and
5.50%, respectively. Total participation at the end of trading
on Friday was $11.5M and will close for trading on October
29th.

Foreign Exchange Market
Selling
J$/US$1

Close:
17/10/14
112.64

Close:
24/10/14
112.68

Change
+0.04

J$/CDN$1

100.65

101.05

+0.40

J$/GBP£1

181.20

181.04

-0.19

There was a slight increase in demand for the greenback by
end users and brokers. The dollar traded at a high of 112.80
but closed on Thursday at a weighted average selling rate of
J$112.66:US$1.00.
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GOJ Globals
There was moderate trading activity in Jaman global
bonds last week. The new 2025 dominated activity once
more with trading taking place at 108. There were also
trades on 19s at 109.25 while there were offers on NROCC
at 108.50 and 2036s at 107.50. Trading in JMD bonds was
limited to retail volumes.

Indicative Levels - GOJ Globals
Bid

Offer

2015

102.500

104.500

1.305

2017

114.000

115.000

4.535

2019

108.750

110.750

4.74%

2022

125.000

127.000

6.82%

2025

107.750

109.000

6.36%

2036

106.000

108.000

7.73%

2039

102.750

103.750

7.65%

Offer Yield*

International News
U.K. economic growth cooled in the third quarter as threats
to the recovery from the euro-area slump mounted. Gross
domestic product rose 0.7% in the three months through
September, compared with 0.9% in the second quarter.
The slowdown comes as the Bank of England policy makers raise concerns about threats from the weakness in the
euro area. Reports this month showed manufacturing and
services cooled in September. Growth in services, the largest
part of the economy, eased to 0.7% in the third quarter from
1.1%. Within that, business services and finance saw expansion ease to 1% from 1.5%. Manufacturing grew 0.4%, the
least since the first quarter of 2013. Britain is the first of
the group of seven economies to report GDP growth for the
third quarter. The euro-area economy is forecast to have expanded 0.2%. The performance means Prime Minister David
Cameron is facing a demand from the European Union for an
increased contribution to the bloc’s budget.
Over in China, the State Council will expand the scope of private investment in key sectors, including telecoms and transport, as part of measures to support the slowing economy.
China’s economy, the world’s second largest, grew at its slowest pace since the global financial crisis in the September
quarter and risks missing its official target for the first time in
15 years, stoking worries about global growth as well as the
risk of social discontent. China’s economy is expected to expand 7.4% this year, narrowly missing the government’s 7.5%
annual target, as Beijing tries to derive more future growth
from consumer demand rather than exports. China will open
up more state-dominated sectors to private investors to help
boost the economy.

ECB Says 1.7 Billion Euros of Covered Bonds Bought Last
Week
The European Central Bank said it settled 1.704 billion euros
($2.2 billion) of covered-bond purchases last week as it started its latest effort to revive the euro-area economy.
The Frankfurt-based institution began purchases on Oct. 20,
returning to the market for a third time in six years as part of
a renewed attempt to stave off deflation and pump life into a
moribund recovery.
Investors have been closely watching the ECB’s first week of
asset buying to gauge how quickly President Mario Draghi
plans to fulfill his pledge of expanding the institution’s balance
*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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sheet by as much as 1 trillion euros. Even though the ECB
will add asset-backed securities to the purchase plan this
year, stimulus may not be enough to revive the region’s
economy.
This is bigger than we expected,” said Agustin Martin, head
of European credit research at Banco Bilbao VizcayaArgentaria SA in London. “These figures tell us that the ECB is
being aggressive about expanding its balance sheet.”
With the economy stuttering and inflation forecast to have
stayed below 1 percent for a 13th month in October, Draghi
is under pressure to do more. While central banks from the
U.S. to Japan used large-scale asset purchases to bolster
their balance sheets and kick-start lending, the ECB has so
far refrained from such a step
Sovereign Bonds
German opposition to sovereign-bond purchases means officials have chosen covered bonds and ABS as the latest
tools to help expand the balance sheet. While policy makers say their plans will spark new issuance, economists at
firms including Morgan Stanley and Commerzbank AG say
the central bank will probably need to buy other assets to
reach the target.
Of the region’s 2.6 trillion-euro covered-bond market,
the ECB will only buy assets acceptable under its collateral framework for refinancing loans. Purchases will be
announced weekly, starting today, and the pool of bonds
eligible is about 600 billion euros, ECB Vice President VitorConstancio said this month.
ABS buying is scheduled to begin later this quarter and
there are about 400 billion euros of such assets eligible to
buy, according to Constancio.
“Covered bond and ABS purchases appear to be the line of
least resistance for the ECB,” said Jon Mawby, a Londonbased fund manager at GLG Partners LP, which manages
$32 billion.
Stimulus Opposition
So far, officials from Bundesbank President Jens Weidmann
to Belgian central bank governor Luc Coene have said they
want to judge how well the measures are working before
considering other options. Governing Council member Ardo
Hansson said policy makers should refrain from additional
measures as current stimulus works its way through to the
economy.

The ECB is also counting on its targeted long-term loans to
banks to revive credit to the real economy. While a review of
the balance sheets of the region’s major lenders revealed that
25 had capital shortfalls, only eight still need to plug the hole
after programs enacted in the course of this year.
While the ECB was successful in completing a program for 60
billion euros of covered bonds started in 2009, it struggled in
a second round to meet a 40-billion euro target, buying only
16.4 billion euros. So far this round, the central bank has only
bought in the secondary market, according to people familiar
with the purchases.
“Most people would like them to do a lot more,” said Craig
Veysey, head of fixed income at Sanlam Private Investments
Ltd. in London. “If the ECB can’t find enough to buy then
the market will start speculating that they will have to buy
corporate and government bonds as well.”
Pending Home Sales in U.S. Increase Less Than Forecast
The number of contracts to buy existing homes rose less than
forecast in September, signaling demand will probably plateau
heading into the end of 2014.
The pending home sales index increased 0.3 percent after
dropping 1 percent in August, the National Association of
Realtors said today in Washington. The median projection
in a Bloomberg survey of economists called for a 1 percent
gain.
Home resales have yet to regain last year’s peak as still-tight
credit and low inventories remain hurdles for the industry,
which means residential real estate will make a limited
contribution to the expansion. The recent drop in mortgage
rates and pickup in hiring will probably help underpin demand,
even as first-time buyers struggle to enter the market.
Housing “just doesn’t look like it has that stamina to be a
significant driver” for growth, said Kim Fraser Chase, an
economist at BBVA Research in Houston, who projected a
0.5 percent rise in sales, among the closest in the Bloomberg
survey. The housing rebound will probably be “just enough to
get by, but not spectacular by any means.”.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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