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Jamaican Stock Market

JAMT “Steams” up Q1
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Weekly Movement in Indices
Indices

Closing Levels

Change

JSE Combined Index

80,887.58

-79.89

JSE Market Index
All Jamaican Composite

78,931.04
86,966.86
2,356.48
585.90

-189.61
-212.01
-9.66
-

Jamaica Select Index
JSE Cross Listed Index

Most Active Stocks
JMMB 7.50%

7,389,700

33.87%

CPJ

4,671,111

21.41%

JP

3,306,500

15.15%

Top Winners & Losers This Week
$ Change

Winner:LIME

% Change

$0.08

+17.78%

Winner:HL

$0.85

+13.02%

Loser:AMG

-$0.27

-10.84%

Loser:PROVEN

-$0.02

-9.52%

For the first quarter of the FY2014/15 Jamaican Teas (JAMT)
reported earnings of $27.5Mn (EPS:$0.163) which represented
a 27.7% increase over the corresponding prior year period.
The positive outturn stemmed from a 16% increase in sales
and as well as containment of operating costs. The company
experienced strong export sales in the quarter, moving from
$53.8Mn to $102.7Mn, an increase of 91%. The increase in
exports was primarily attributed to the US market and was helped
by appointment of a new distributor for North East USA.
With direct costs increasing at a slightly slower pace than revenues
gross profit moved up. However gross profit margin remained
flat at 19.5%. Operating expenses for the period amounted to
$39.0Mn (+8.5%) and was tempered by the falloff in fuel and
electricity costs.
Proven’s Earnings Performance
Proven Investment’s earnings for the nine month period rose by
67.6% to US$4.68Mn when compared to the prior year. However
this was inclusive of net extraordinary gains of US$1.56Mn
arising from the acquisition of the First Global Financial Services,
subsequently renamed PWL Transitions Limited (PWLTL). If we
were to exclude the gains from the acquisition and loss on extra
ordinary activities, core pre-tax earnings would have increased
less impressively by 7.6%.
Net revenue for the nine month period totaled US$9.30Mn an
increase of 47.6%, derived mainly from increases in Securities
Trading Gains, net interest income and fees and commissions.
Spread income was a major contributor to the revenue outturn,
as net interest income rose by 49.7% to US$4.04Mn.
During the period, operating expenses increased by 83.1% to
US$6.14Mn as a result of the amalgamation of PWLTL in the
Group’s results, as well as higher dividends on the Manager’s
Preference shares declared during the quarter. As a result, the
efficiency ratio increased to 66% compared to 53% for the same
period last year. Over the coming quarters, consolidation will be a
key focus of management in order to get the efficiency ratio closer
to the 50% target.
Carreras
This remains a very difficult financial year for Carreras as earnings
declined by 38.0% to $1,965Mn in the nine month period to
December 2014. CAR continues to operate in a very challenging
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environment with the pending additional changes to the
tobacco regulations and it is expected that volume growth
will continue to be challenged for the rest of the financial
year.
Total operating income stood at $8,554.7Mn, a 14%
decrease. Interest and other investment income decreased
as the company’s investment portfolio was impacted by
the general reduction in market interest rates.
In light to the difficulties in the top-line, CAR maintained
tight control on operating expenses with expenses
increasing only marginally by 1.6% to $1,672Mn. Further
cost efficiencies are expected in coming quarters as the
company relocated its operations consistent with the shift
from manufacturing to marketing and distribution. The
decision to relocate was strategic as the current location
was under-utilized and exceeded the company’s space
requirements

JMD Money Market
The Bank of Jamaica (BOJ) issued a 1- and 2-year VR CD as
well as a USD-Indexed Note on Tuesday, February 10, 2015.
The 1-year indexed note had a coupon of 3.00% and was
closed on Thursday, February 12, 2015 with total participation
of J$3.0B (US$26M). The VR instruments are scheduled to
close on Tuesday, February 17, 2014 and had a combined
take-up of J$410M at the end of trading on Friday. Market
liquidity levels were significantly constrained at the end of the
week.
The Central Bank also issued a 4-, 5- and 7-year USD CD on
Wednesday, February 11, 2014. The instruments are scheduled
to close on Tuesday, February 17th and had a combined takeup of US$596K. USD market conditions continue to be stable
due to high liquidity levels.

Foreign Exchange Market
Selling
J$/US$1

Close:
06/02/15
115.80

Close:
13/02/15
115.71

Change
-$0.09

J$/CDN$1

92.60

92.48

-$0.12

J$/GBP£1

176.54

177.28

+$0.74

Brokers moderately offered funds in the market to offset J$
illiquidity and also to enter the BOJ Indexed Bond which closed
on Feb-12. . The dollar closed at a weighted average selling
rate of J$115.71:US$1.00.
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GOJ Globals
There was robust trading activity in Jaman global bonds
last week with 17s, 19s and 25N being the most actively
traded bonds. The 2017 traded at 116.25, 19 at 110.25
and 25N at 109.75. Trading in local currency bonds was
limited to retail volumes.

Indicative Levels - GOJ Globals
Bid

Offer

2015

102.000

102.500

0.25%

2017

115.750

117.250

2.93%

2019

109.250

111.250

4.34%

2022

126.500

128.500

6.44%

2025

109.250

110.750

6.10%

2036

109.000

111.000

7.46%

2039

106.500

108.800

7.21%

Offer Yield*

International News
U.S. consumer sentiment unexpectedly fell in February from
an 11-year high amid worries over slowing economic growth,
suggesting a recent weakness in spending might last for a
while. The ebb in sentiment came despite strong job gains
over the last three months, signs of an acceleration in wage
growth as well as cheaper gasoline prices, factors that economists had expected would buoy consumer spending in the
months ahead. The survey also showed a fairly big fall in
household intentions to purchase long-lasting manufactured
goods, while plans to buy automobiles were little changed.
There was also some softening in income expectations.
The economy barreled through the last three months with
strong momentum, as American employers added 257,000
jobs in January, wage growth rebounded and more people
went looking for work in an improving labor market. With
new figures on the last two months of the year, 2014 turned
out to be the strongest year for job gains since 1999. The
government revised upward the already healthy figures for
payroll gains in November and December, increasing their
estimate by 147,000. The unemployment rate inched up to
5.7%, from 5.6%. But even that apparent setback was mostly good news, as it was primarily because more Americans
said they were encouraged enough by their job prospects to
actively look for work. Average hourly earnings rose 0.5%
in January, the biggest monthly gain in more than six years,
though it followed a disappointing drop in December. Over
the last 12 months, wages advanced at a 2.2% pace, significantly ahead of the inflation rate.
Greek Economic Tragedy Sets Scene for Debt-Relief Battle
The root of Greek Finance Minister YanisVaroufakis’s desperation for debt relief will be laid bare in the coming days.
The backdrop of his request is an economy lumbered with
near-record unemployment and a deflationary spiral after the
country plunged into its worst slump since World War II. While
data on Friday may confirm the economy grew in each quarter
of 2014, it has a long way to go to regain output lost in six
years of recession, with the current political crunch threatening to trip up the recovery.
Since coming to power in an election last month, Prime Minister Alexis Tsipras has maintained his pledge to help Greeks by
reversing the austerity imposed under the country’s bailout.
That’s led to clashes with other European governments before
a leaders summit in Brussels on Thursday, sent stocks spinning
*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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and raised the risk of the country abandoning the single
currency. Varoufakis failed to garner support from his euroarea counterparts at a meeting on Wednesday.
“Greece looked like it was building considerable momentum before this crisis, and there’s a possibility that this has
given confidence a knock,” said Nick Kounis, head of macro
research at ABN Amro Bank NV in Amsterdam. “The longer
this takes to resolve the more likely it is that the Greek
economy will suffer a renewed pullback, which would be a
huge shame.”
Economic Data
Greece’s unemployment rate was 25.8 percent in November, unchanged from the month before, the statistics office
said on Thursday. That is more than twice the euro-area
average and compares with the median estimate of 25.7
percent in a Bloomberg survey of economists.
The gross-domestic-product data may show the economy
grew 0.4 percent in the three months through December.
The European Commission estimates GDP rose 1 percent
in 2014, which would be the first full-year expansion since
2007. Economic contractions since then have left GDP 26
percent below its pre-crisis peak, with household disposable incomes falling by a similar amount.
Varoufakis, who spent much of last week holding one-onone talks with finance ministers in France, Germany, and
the U.K., gathered with euro-area counterparts in Brussels
late Wednesday for an emergency meeting about Greece’s
request for a temporary financial accord to gain time for
negotiations on its debt.
Talks failed to bridge differences over the aid program that
the Greek government blames for economic hardship, and
ministers left decisions on the future of Greece’s bailout
for next week. The main disagreement was over whether
the basis for deliberations is the existing rescue or a revamped program, a Greek government official told reporters in Brussels.
Economic Hardship
At a European summit on Thursday, Tsipras will meet his
German counterpart for the first time. Chancellor Angela
Merkel, the biggest contributor to Greece’s financial rescue,
sees little room for maneuver on support for Greece, with
French President Francois Hollande and Italian Premier
Matteo Renzi having signaled willingness to conciliate.

EU Puts Off Greek Rescue Battle After Brussels Talks Stall
Euro-area governments left tough decisions on the future of
Greece’s bailout for next week, after talks failed to bridge
differences over the aid program that the Greek government
blames for economic hardship.
With Greece’s current bailout expiring at the end of February, finance ministers met for six hours in Brussels without
signing off on any conclusions on the way forward for the
region’s most-indebted nation. That leaves open how Greece
can avoid running out of cash and avert a possible exit from
the 19-nation currency union.
Attention now shifts to a summit of European Union leaders on Thursday in Brussels, a day after German Chancellor
Angela Merkel and French President Francois Hollande traveled to meet Russian President Vladimir Putin to negotiate a
cease-fire in Ukraine. Merkel had left bargaining with Greece
to the finance ministers.
“We understand each other much, much better now than we
did this morning,” Greek Finance Minister YanisVaroufakis told
reporters after the finance chiefs broke up without a deal
early Thursday in Brussels. “Europe manages to find agreements even if it’s at the last moment.”
Greece needs its next bailout installment of about 7 billion
euros ($7.9 billion) or some other financing to keep from defaulting on its international debt payments. The new, antiausterity government of Prime Minister Alexis Tsipras has
said it no longer wants to abide by the terms of the bailout
program, asking instead for bridge funding while negotiating
a new deal.
Greek bonds slid, with the yield on three-year notes rising 66
basis points to 21.41 percent. The benchmark Athens Stock
Exchange General Index rose as much as 4.1 percent, and
was 3.2 percent higher at 818.66 as of 11:05 a.m. in Athens.
Ground Covered
The euro fell as much as 0.3 percent to $1.1303 after JeroenDijsselbloem, the Dutch finance minister who chairs the
euro group’s talks, said ministers couldn’t agree on a common approach. The euro briefly spiked to as high as 1.1352
earlier, when officials suggested an accord on steps forward
was within reach. It traded at $1.1326 as of 9:07 a.m. in
London.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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