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Jamaican Stock Market

Remittances FY2014
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Weekly Movement in Indices
Indices

Closing Levels

Change

JSE Combined Index

85,032.63

+1,020.33

JSE Market Index

83,397.97

+1,058.67

All Jamaican Composite

91,961.10
2,503.17
585.90

+1,183.64
+37.24
-

Jamaica Select Index
JSE Cross Listed Index

Most Active Stocks
SJ

5,929,628

47.51%

JMMB

1,915,071

15.34%

788,000

6.31%

JMMB 7.50%

Top Winners & Losers This Week
$ Change

% Change

Winner:Proven 8%

+$0.45

+8.91%

Winner:SEP

+$1.00

+7.69%

Loser:MIL

-$0.32

-13.33%

Loser:KPREIT

-$0.49

-6.53%

Net remittances for 2014 stood at US$1,926.5Mn, which
represented growth of 5.6% relative to the corresponding
period of 2013. The outturn for the review period reflected
an increase in gross inflows, which was supported by a
reduction in outflows. Total remittance inflows for FY2014
were US$2,159.7Mn, a 4.6% increase over the prior year.
Higher inflows from all major source markets such as US,
UK and Canada contributed to the outturn, with the US
accounting for 59.7% of the total. Total inflows were above
the average of US$1,964.5Mn for the previous five years.
This is the third consecutive year where gross remittance
inflows exceeded the pre-crisis outturn for 2008.
Continued strengthening of the US economy and growth
in employment sectors such as leisure, hospitality and
healthcare, which tend to have a high concentration of
Jamaican workers, augur well for remittance inflows to
the island. In February job gains occurred in food services,
professional and business services, construction, health
care, and in transportation and warehousing. US nonfarm
payroll employment in the US increased by 295,000, and
the unemployment rate edged down to 5.5%. As such, we
expect remittance inflows to remain strong in 2015, if these
gains in the US economy continue.
Jamaica Broilers Group Ltd Increases Profit
Jamaica Broilers Group Ltd (JBG) recorded net profit of
$621.9Mn (EPS: $0.52) for the nine month period ended
January 2015. This represents a 21.4% increase over the
same period last year. Positive revenue growth from all its
operations was the primary driver of the increase. Revenues
were $25.6Bn, which was 15% higher than last year’s outturn.
JBG’s US operations and its revenues from the short-term
contractual agreement of a fuel terminal operations at Port
Esquivel contributed the most to the Group’s coffers. As the
US economy improved and consumer spending rose, sales
from the US division moved from $4.8Bn to $7Bn. JBG also
managed to keep its cost of goods sold relatively stable as
the Group’s gross profit margin improved by 2.4 percentage
points to 22.2%. Nevertheless, JBG also registered an
increase in total operating expenses given the added
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distribution and administration costs associated with
its expansion efforts. Total operating costs for the
nine month period was $4.6Bn, which represents
a 25.4% hike. JBG’s net profit margin was a small
2.4% which was barely up from the margin of 2.3%
registered in 2014.
As the US economy improves along with the rebound
in local consumer demand, we anticipate that JBG
will continue to register profit growth for its full
2014/15 financial year. At its current price of $4.50,
JBG’s trailing P/E is 5.06X while P/B was 0.48X.

JMD Money Market
The Bank of Jamaica 2016L and 2017D VR CDs which
opened on Friday, March 20th and are scheduled to close
on April 1, 2015 had a combined participation of J$5.0B
at the end of trading on Friday. JMD market conditions
continued to be highly constrained last week due to
tax payments which were due on March 25th and are
expected to remain unchanged in this week.
The Bank of Jamaica issued a 4-, 5- and 7-year USD
CD on Monday, March 23, 2015. The issues closed on
Friday, March 27th with total participation of US$5.8M.
USD market liquidity levels continue to be moderate with
no notable change in market rates.

Foreign Exchange Market
Selling
J$/US$1

Close:
20/03/15
115.19

Close:
27/03/15
115.07

Change
-$0.12

J$/CDN$1

90.33

91.85

+$1.52

J$/GBP£1

170.65

170.99

+$0.34

Demand for USD remained low during last week, while
inflows were moderate. On Friday the dollar closed at
a weighted average selling rate of J$115.07:US$1.00
which represented a $0.12 appreciation.
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The Jaman 2025N was the most actively traded bond
with trades reported at 111.00 while there were also
trades on the 2017s 115.30, 19s at 110.45, and 39s
at 108. Trading in JMD bonds was limited to retail
sized volumes.

Indicative Levels - GOJ Globals
Bid

Offer

2017

115.000

117.000

2.67%

2019

110.250

111.750

4.06%

2021

109.250

111.750

4.60%

2022

127.000

129.000

6.30%

2025

119.000

121.000

6.47%

2036

108.250

110.250

7.09%

Offer Yield*

Federal Reserve indicated on March 27th that continued
improvement in the U.S. economy means an increase
in the Fed’s key interest rate could come later this year.
But it was stressed that any rate increases would likely
be very gradual. The Fed has kept its benchmark rate
at a record low near zero for more than six years. When
the Fed does start raising rates, policymakers expect
the increases to be “rather gradual” for the next few
years. Yellen indicated that Japan’s experience over the
past 20 years argues for a cautious approach. Over
that time, Japan has struggled with anemic economic
growth as well as deflation — a period of falling prices
that’s been hard for its policymakers to overcome.
A key reason for a gradual approach to higher rates
is that the danger of raising them too fast is greater
than the risk of doing so too slowly. If the Fed were
to tighten loan rates too quickly, the economy could
stall and, with rates still relatively low, the Fed has little
room to cut them. However a “gradualist approach” to
raising rates carries its own risks. One is the possibility
that it might undermine the Fed’s credibility as an inflation fighter and could risk instability in financial markets
by allowing an excessive buildup in borrowing.
European, Asian shares rise, helped by China stimulus
hopes
Shares rose on Monday with Asian stocks buoyed by
hopes for stimulus to boost China’s economy, but the
euro slipped on renewed concern about Greece’s finanes.
In Europe, a rally in technology shares, tracking Friday’s
surge in the U.S. tech sector, helped equities bounce
back from losses last week, although Athens’ stock market was down on uncertainty over whether the country
will be able to reach an agreement with its creditors.
Germany’s DAX index .GDAXI rose 1.5 percent, Paris
gained 1.2 percent .FCHI, and the overall FTSE Eurofirst
index of 300 leading European companies was up by 1.1
percent .FTEU3.

*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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Futures also pointed to some more cautious gains for
the main U.S. indices. SPc1 1YMc1
Earlier, Chinese stocks surged to seven-year highs,
helped by Beijing’s unveiling of an ambitious plan to
build a modern Silk Road to Europe and Africa and
comments from People’s Bank of China Governor
Zhou Xiaochuan that added to expectations of more
monetary policy easing.
Analysts say investment in the “One Belt, One Road”
infrastructure initiative this year alone could reach
300 billion to 400 billion yuan ($48-64 billion).
“China’s economy is under relatively big downward
pressure, and the government is struggling to meet
the 7 percent growth target this year,” said Alex Kwok,
Hong Kong-based strategist at China Investment Securities (HK). “So Zhou’s comment sends a strong signal of more easing policies ahead.”
Shanghai shares were up another 2.5 percent on
Monday, the market’s best day since the middle of
January.
Helped by the creation last year of a new link with
the Hong Kong market which allows foreign money to
flow in far more easily, Shanghai’s main index .SSEC is
trading at its highest since before the global financial
crash of 2008.
The link also allows the huge cash reserves China has
built up in two decades of constant growth to start
flowing the other way, and China’s decision to allow
mutual funds to buy Hong Kong stocks helped drive a
3 percent surge in values of Chinese companies listed
there. .HSCE
GREEK WORRIES
The euro fell half a percent, hurt by uncertainty over
whether Greece and its creditors can strike a deal that
helps Athens secure funding before it runs out of cash
by April 20.

Greek Proposals to Unlock Aid Need Lots of Work, EU
Aides Say
Greece’s proposed plans to bolster its finances in exchange for unlocking bailout funds still need lots of
work, three European officials said.
The 15-page draft, which was discussed Sunday in Brussels, requires more information and details and was a
long way from serving as the basis of a deal, said one
of the aides, who asked not to be named because the
talks were private.
Seeking a strategy that passes muster with European
officials now withholding loans as the country’s cash
crunch deepens, Greece’s government foresees a net
increase of 3.7 billion euros ($4 billion) in receipts this
year. The biggest chunk would be as much as 875 million euros from the“intensification of audits on lists of
bank transfers and offshore entities,” according to the
draft.
The implication from early on has been that the Greek
side doesn’t have enough flesh on bones of some of
the new proposals,” said Michael Michaelides, a rates
strategist at Royal Bank of Scotland Group Plc in London. “The surprising thing about even current proposals
given leaks is the seeming lack of technocratic input,
which would have helped the Greek case.”
Prime Minister Alexis Tsipras was elected Jan. 25 on a
platform of easing budget cuts and restructuring debt.
While he backed away from those positions to win a
Feb. 20 agreement to extend the nation’s bailout until
the end of June, his diplomatic maneuvering and the
delays in providing a detailed economic plan are frustrating the rest of the currency bloc. They have also
roiled financial markets and spurred Greeks to pull their
savings from banks, derailing the economic recovery.
Now, the coalition targets as much as 400 million euros
from streamlining income-tax rules and at least another
350 million euros from auctions of television-broadcast licenses, according to the list, which was seen by
Bloomberg News.
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.

5

