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Jamaican Stock Market
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Weekly Movement in Indices
Indices

Closing Levels

Change

99,740.32

-98.05

JSE Market Index

97,356.90

-289.31

All Jamaican Composite

107,757.79
2,902.36
499.06

-323.37
+9.77
-

JSE Combined Index

Jamaica Select Index
JSE Cross Listed Index

Most Active Stocks
KREMI

5,506,147

19.43%

LIME

3,390,544

11.97%

SVL

3,206,552

11.32%

Top Winners & Losers This Week
$ Change

Winner:KREMI

% Change

$0.85

+62.96%

Winner:BPOW

$2.49

+26.21%

Loser:GLNR

-$0.36

-20.22%

Loser:JAMT

-$0.43

-10.89%

KPREIT Seeks to Raise Funds via Rights
Issue
KPREIT is seeking to raise additional equity financing of
approximately J$953.9Mnby way of a renounceable rights issue.
A rights issue is an offering which gives existing shareholders
the right to buy additional shares directly from the company in
proportion to their existing holdings, within a fixed time period. In
a rights offering, the subscription price at which each share may
be purchased is usually at a discount to the current market price.
In the case of KPREIT, shareholders will be able to purchase the
shares at $7.00per share which is a discount relative to the current
market price of $8.00. Each shareholder will be entitled to two
new ordinary share for every one ordinary share held. The rights
are renounceable, which means that if a shareholder chooses not
to take up the offering, it can be taken up by an investor of their
choosing or by the general public
The proceeds of the offer are expected to be used to acquire
additional properties geared at diversifying the company’s property
portfolio. Properties identified for possible acquisition include,
condominiums and retail spaces in Cayman and office spaces and
residential/condominium in the US. In the event that the company
raises J$953.9Mn and is unable to close on the targeted properties,
it will have to identify and pursue other real estate acquisitions.
The offer is expected to open on July 22 2015 and close on July
30th. The last date for renunciation is July 22 2015.
Being a REIT, Real Estate Investment Trust, the company is in
the business of owning income producing real estate investments
that are managed actively.At March 31, 2015, Kingston Properties
owned three properties, with presence in three markets: Miami,
Kingston and Westmoreland.
AMG Packaging Paper Company “Boxes Up” Profits in Q3
FY2014/15
AMG Packaging Paper Company Ltd (AMG) saw a 42.2% year-onyear increase in earnings for the nine month period ended May
2015. Net profit was $52.3Mn (EPS: $0.51). Higher demand for
the company’s product offerings resulted in a $19.9Mn increase in
total revenues to $462.3Mn. However, an increase of over 6% in
input costs on the international market coupled with the continuous
depreciation of the US dollar relative to the local currency led
to higher cost of inventories. However, management’s concerted
efforts to lower its direct manufacturing expenses resulted in a
notable improvement in gross profit margin from 19.5% in 2014
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to 23.7% in 2015. Total operating expenses moved up by
17.6% to $50.5Mn.
At its current price of $3.50, AMG’s trailing P/E is 5.83X
while its P/B is 1.0X.
Knutsford Express’ New Routes “Drive” Earnings
Knutsford Express Services Ltd (KEX) registered net profit
of $72.4Mn (EPS: $0.72) during the 2015 financial year
ended May 2015. This represents a 43.9% increase in
earnings when compared to the 2014 financial year. This
was largely on account of a significant growth in sales
during period. Increased passenger travel following the
addition of new routes to the company’s transit portfolio
along with higher revenues from its courier services
business led to a 39.8% growth in total sales. As such,
KEX reported revenues of $451.62Mn as at May 2015.
However, its operating margin continued on a downtrend
and fell to 17.5% from 19.9% in 2014. This is likely to
continue as the company is currently in its expansion
phase which usually means an increase in operating
expenses. Administrative and general expenses stood
at $78.3Mn which is $18.7Mn (+31.3%) higher than the
amount reported in 2014. KEX’s management did make
strides in containing the company’s finance costs which
helped to support a 40 basis points increase in net profit
margin to 16%.
The improvements in Knutsford Express’ fundamentals
are expected to continue into the 2016 financial year.
However, the number of profitable new destinations for
the Jamaican luxury transport market is dwindling, which
could weigh on the company’s pace of revenue growth.
The company will have to attempt to manage its operating
costs in order to drive net income growth.

JMD Money Market
The Bank of Jamaica announced its offer of a 1- and 2-year
VR CD on Friday. The instruments are scheduled to open on
Monday, July 20th with initial coupons of 6.50% and 7.00%,
respectively. JMD market liquidity continued to be constrained
this week which was exacerbated by the BOJ’s FX market
intervention on Friday. Given the opening of the JMD VR CD
issues next week, liquidity levels are expected to remain low.
USD liquidity levels continue to be moderate with some brokers
expressing demand on the longer tenures.

Foreign Exchange Market
Selling
J$/US$1

Close:
10/07/15
117.14

Close:
17/07/15
117.43

Change
+$0.29

J$/CDN$1

92.28

90.56

-$1.72

J$/GBP£1

180.85

182.85

+$2.00

The BOJ intervened in the market on Friday at an intervention
rate of J$117.41:US$1.00 for resale at J$117.46:US$1.00.
Limited supply caused the greenback to trade higher during
the week. On Friday, the weighted average selling rate stood
at J$117.43:US$1.00.

At its current trading price of $6.10, the trailing P/E was
8.43X while P/B was 2.62X
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GOJ Globals
Trading activity in Jaman global bonds was very robust
last week with the Jaman 25N dominating activity as it
has since it was issued in July of last year. They traded in
a range of 113.00 to 113.30 while 19s fell off slightly from
the previous week with trading taking place at 112.75.
Trading in JMD bonds was limited to retail size volumes

Indicative Levels - GOJ Globals
Bid

Offer

2017

114.250

116.250

1.93%

2019

112.500

113.750

3.03%

2021

109.000

111.000

4.79%

2022

128.000

130.000

5.98%

2025

123.000

125.000

5.95%

2036

116.000

118.000

6.86%

2039

114.000

116.000

6.62%

Offer Yield*

International News
The German parliament cleared the way for talks on a third
bailout as Greek authorities prepared to reopen the country’s closed banks. A 7.2B-euro ($7.8B) bridge loan is slated
to be issued on July 20th will provide critical relief. The loan
will allow Greece to clear its arrears with the IMF and the
Bank of Greece and to repay the ECB. After a week that began with some euro-area leaders resigned to cutting Greece
loose, the pieces are falling into place for Prime Minister
Alexis Tsipras to begin talks for a three-year rescue program
worth as much as 86B euros. Some ministers of the ruling party were reshuffled after almost a quarter of lawmakers rejected measures agreed on with creditors to keep the
country in the euro.
International Monetary Fund issued a warning indicating
that it disagrees with the EU over debt repayment terms for
Greece. The IMF reminded European leaders that they may
still need to give more help to Greece. The agreement to
negotiate a bailout won’t be enough to keep the euro region
together unless Greece’s creditors also lower the country’s
debt burden to boost its growth prospects.
Greece reopens banks, starts repaying some debts
Greece reopened its banks and ordered billions of euros owed
to international creditors to be repaid on Monday in the first
signs of a return to normal after last week’s deal to agree a
tough new package of bailout reforms.
Customers queued up as bank branches opened for the first
time in three weeks on Monday after they were closed to save
the system from collapsing under a flood of withdrawals.
Increases in value added tax agreed under the bailout terms
also took effect, with VAT on processed food and public transport jumping to 23 percent from 13 percent. The stock market
remained closed until further notice. The bank closures were
the most visible sign of the crisis that took Greece to the brink
of leaving the euro earlier this month, potentially undermining
the foundations of the single European currency.
Their reopening followed Prime Minister Alexis Tsipras’ reluctant acceptance of a tough package of bailout demands from
European partners, but a revolt in the ruling Syriza party now
threatens the stability of his government and officials say new
elections may be held as early as September or October.
“It is positive that the banks are open, though the effect is
*NB: The rates quoted above are opening indicative levels on the international market and are
subject to change as market conditions vary throughout the trading session. Additionally, the
prices quoted to clients of NCB Capital Market Limited (NCBCML) are adjusted to reflect the
costs associated with completing the transaction on the respective client’s behalf.
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psychological for people more than anything else,” said 65year-old pensioner Nikos Koulopoulos. “Because to be honest nothing much changes given the capital controls are
still in place,” he said.
Limits on withdrawals will remain, however -- at 420 euros ($455)per week instead of 60 euros per day previously
-- and payments and wire transfers abroad will still not
be possible, a situation German Chancellor Angela Merkel
said on Sunday was “not a normal life” and warranted swift
negotiations on a new bailout, expected to be worth up to
86 billion euros.
“Capital controls and restrictions on withdrawals will remain
in place but we are entering a new stage which we all hope
will be one of normality,” said Louka Katseli, head of the
Greek bank association.
Greeks will be able to deposit cheques but not cash, pay
bills as well as have access to safety deposit boxes and
withdraw money without an ATM card.
Bankers said there may be minor disruptions after the extended interruption to services but said they expected services to resume largely as normal.
“I don’t expect major problems, our network and the network of our competitors are ready to serve our clients,”
said a senior official at Piraeus Bank, one of the big four
lenders. “There might be lines because many people will
want to withdraw money from their deposit boxes,” the official said.
Athens initiated payment 4.2 billion euros in principal and
interest to the European Central Bank due on Monday after
European authorities agreed last week to provide emergency funding assistance,
It is also paid 2.05 billion euros to the International Monetary Fund in arrears since June 30, when Greece became
the first advanced economy to default on a loan to the IMF,
along with 500 million euros owed to the Bank of Greece.
VOTE ON WEDNESDAY
Acceptance of the bailout terms and reopening of the banks
have marked a new stage for Tsipras after months of difficult talks and he is now eyeing a fresh start and swift talks
on the bailout aimed at keeping Greece afloat with up to 86
billion euros of new loans.

Fed to adopt new capital surcharges for eight largest U.S.
banks
The Federal Reserve will meet on Monday to adopt a new rule
for the eight largest U.S. banks to hold more equity capital,
amid fears on Wall Street that the measure may make it less
profitable.
The rule was largely similar to when it was proposed in December, when the U.S. central bank said the banks would
face a surcharge of between 1 percent and 4.5 percent of
their assets.
The Fed also gave numerical estimates of what the rule would
mean for each of the banks. The numbers were in line with
an estimate by Goldman Sachs (GS.N) analysts in December.
Regulators want U.S. banks whose failure could threaten
markets to fund themselves more with shareholder equity,
and less with borrowed funds.
They also want to discourage banks from relying on unstable
short-term borrowing, a key contributing factor to the demise
of Lehman Brothers at the height of the financial crisis in
2008.
JPMorgan Chase & Co (JPM.N) faces the highest surcharge at
4.5 percent, followed by Citigroup (C.N) at 3.5 percent.
All the firms were on their way to meet the surcharges over
the three-year period during which they will need to implement the measure, the Fed said. Seven already meet it now.
Only JPMorgan faces a shortfall of $12.5 billion at the moment, Federal Reserve staff said on a conference call. In December, that number still stood at some $20 billion.
The company said in February that it would do “whatever it
takes” to keep the surcharge below 4.5 percent.
The rule does not require the firms to meet the surcharges
in the Fed’s so-called stress tests, an annual health check
during which banks have to run through a simulated severe
economic and financial crisis.
But the Fed later this year would look at changing the stress
test procedures to better address systemic risk arising from
the largest financial institutions, Fed Governor Daniel Tarullo
said in a statement.

However he faces difficulties with hardline factions in his
leftwing Syriza party, which came to power in January
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NCB Capital Markets Ltd (formerly Edward Gayle and Co.) established in 1968 is Jamaica’s oldest stockbrokers. The company became a part of the
NCB Group in 1994 and a fully owned subsidiary in October 2002. In December 2002, the then Edward Gayle and Co. was merged with another
NCB subsidiary, NCB Investments. The products distributed by this combined subsidiary cover the traditional money market product offerings (J$
and US$ Repos), primary dealer services, stock brokerage and investment advisory services. Edward Gayle was renamed NCB Capital Markets Ltd.
in October 2003.

NCB Capital Markets Limited (“NCBCML”) through its representative(s) has provided information to you on various financial products and services
and investment opportunities for information and educational purposes only. While NCBCML has made every effort to ensure that the information
provided to you is accurate and based on research and analysis that we have carried out or derived from sources that we believe to be accurate
and reliable, NCBCML makes no representations or warranties about the accuracy, completeness or suitability for any purpose of the information
published and will not be liable for any loss which you or anyone else may suffer in reliance on the information we have provided to you. This Report
does not take into account the specific investment objectives, financial situation or particular needs of any specific recipient and therefore this Report
should not be regarded by recipients as a substitute for the exercise of their own judgment or for obtaining advice directly from one of our investment
advisors.

Important Disclosures:

The views expressed in this report are the views of NCB Capital Markets Ltd at the date of this report.
In accordance with Section 39 (I) of the Securities Act of 1993, NCB Capital Markets Limited hereby states that it is a subsidiary of NCB Jamaica Ltd.
and to that extent may be regarded as interested in the acquisition or disposal of the shares of NCB Jamaica Ltd. However, the company acts in a
proper and professional manner in making any recommendations regarding shares listed on the Jamaica Stock Exchange. Share prices may fluctuate
and past performance is not necessarily a guarantee of future returns.
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